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FAITH & PATIENCE 

Overview: 
   
For the month ended May 2026, the Nifty 50 index was down by 1.87% over the previous month. The Nifty 
Midcap 100 index gained 3.24%, while the Nifty Smallcap 100 index was up by 0.73%. Midcaps and smallcaps 
outperformed largecaps during the month. Within sectors, auto, metals, pharma, healthcare, banks, financial 
services, technology services, realty, and private banks outperformed the benchmark Nifty 50 index, while 
consumer goods, media, PSU banks, consumer durables, and oil & gas underperformed the benchmark. 
 

 
 Source: NaƟonal Stock Exchange of India 

 
Foreign funds (FIIs /FPIs) were net sellers in May 2026 at USD3.45bn and domestic institutions were net buyers 
at USD8.63bn. What is a worrying factor for investors in India is the relentless foreign fund selling which now 
stands at USD25bn for the current calendar year to date May 31, 2026. The entire selling from foreign funds has 
been more than adequately absorbed by domestic funds (DII) who receive systematic inflows from retail 
investors. 
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FAITH & PATIENCE 

Fig: Foreign and domesƟc fund flows CYTD2026 
 

 

Source: NSDL. Fig in USD billion 

 
On the macroeconomic front, Goods and Services Tax (GST) revenue for May 2026 stood at INR1.94 trillion, up 
3.19% YoY. The biggest reason was that taxable goods supply increased 26.9% and taxable services supplies 
increased 22.2% compared to May 2025. This means businesses generated higher sales and consumers continued 
spending, leading to more GST being paid. 

 
Fig: GST collecƟons trend (in INR trillion) 
 

 
 
Source: EquiPoise Capital Research, GoI 
 

India's export performance remained resilient in April despite ongoing global uncertainty and supply chain 
disruptions, with exports growing 14% year-on-year, the fastest pace since November. Growth was led by strong 
momentum in electronics and petroleum exports, highlighting India's increasing integration into global 
manufacturing and supply chains. At the same time, robust imports of electronics reflected healthy domestic 
demand and ongoing economic activity. Overall, the strong trade performance underscores the competitiveness 
of Indian industries and the growing strength of the country's export ecosystem amid a challenging global 
environment. 
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FAITH & PATIENCE 

Fig: Merchandise Export Growth (YoY%, April 2026) 
 
 

 
Source: India Data Hub 
 

 
India's industrial production grew 4.9% year-on-year in April 2026, reflecting continued strength in economic 
activity. Growth was driven by robust manufacturing output, strong capital goods production, and healthy 
infrastructure-related activity, indicating sustained investment momentum and capacity expansion. Growth in 
consumer goods also contributes to resilient domestic demand. Overall, the broad-based improvement in 
industrial output highlights the strength of India's manufacturing sector and the ongoing support from 
infrastructure spending and private investment. 
 
Fig: Performance of Major Sectors (YoY Growth %) 
 

 
Source: Ministry of StaƟsƟcs and Programme ImplementaƟon (MoSPI), NaƟonal StaƟsƟcal Office (NSO). April 2026 Index of Industrial ProducƟon 
(Base Year: 2022-23). 
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FAITH & PATIENCE 

Government contained its FY2026 fiscal deficit at the budgeted target of 4.4% of GDP despite a downward 
revision of the GDP. This the government achieved through prudent expenditure and shows the government’s 
commitment to fiscal discipline despite global headwinds. 
 
Fig: Fiscal deficit as a % GDP 
 

 
Source: GoI Budget documents 

 
Our view:  
 
In May, Indian markets were relatively muted, after a strong April, due to geopolitical challenges, which kept oil 
prices elevated and continued to disrupt trade, travel, thereby threatening global growth. After a decent start to 
the month, when the Nifty index was up 1.5% MTD by the end of the first week, markets turned bearish again, 
with Nifty returns falling to -2% MTD by the second week, which sustained throughout the rest of the month. The 
broader market remained resilient during May despite weakness caused by unprecedented foreign fund selling 
over last 12 months. While the Nifty 50 declined 1.87%, the Nifty Midcap 100 and Nifty Smallcap 100 gained 
3.24% and 0.73%, respectively. 
  
Fig: Midcaps outperform NiŌy in 1M/3M/6M/1Y periods 

 

Source: Axis Capital Research 
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Fig: World equity indices in local currency terms in CY26YTD (%) 

 

Source: MoƟlal Oswal Research 

 
Broader market in India i.e. mid-caps, has consistently outperformed large caps. Even CYTD2026, while large caps 
Nifty 50 index was down 10% but Nifty Small Cap 100 and Nifty Midcap 100 indices were up 2.3% and 2% in local 
currencies. Same is more evident over one year, 3 years and 5 years period.  
 
Given this aspect of Indian market, and as highlighted even in the past, our portfolio has reflected our bottom-
up approach. We are focused on infrastructure, telecom, textiles, engineering, shipping, pharmaceuticals, and 
capital goods sectors. We maintain significant underweight in information technology services, metals, energy, 
and real estate.  We remain steadfast on our conviction picks in the portfolio. 
 
We are cautious in the short term given ongoing US-Iran war, India-US bilateral trade agreement discussions, the 
global investor rush towards AI sector and the impact of these three on Indian economy, inflation, currency and 
markets. We remain optimistic on India’s investment and domestic consumption led growth in the long term. 
 
Ashish A. Wakankar 
Founder and Chief Investment Officer 
EquiPoise Capital Management Private Limited 
 
June 03, 2026. 
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Disclaimer: Nothing contained herein consƟtutes nor is intended to consƟtute an offer, inducement, promise, or contract of any kind. Notwithstanding 
any language to the contrary, these materials are for informaƟonal purposes only and are not intended to be, and should not be construed as, an offer 
to sell or a solicitaƟon of an offer to purchase any securiƟes, neither of EquiPoise Capital Management Pvt Ltd nor of any enƟty or other investment 
vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentaƟon contains confidenƟal informaƟon. 
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for 
any direct or indirect loss arising from the use or access of any informaƟon that may be displayed in this document/publicaƟon/presentaƟon from Ɵme 
to Ɵme. Recipients of the informaƟon contained herein should exercise due care and cauƟon and read the offer document (including if necessary, 
obtaining the advice of tax /legal/ accounƟng/ financial/ other professionals) prior to taking of any decision, acƟng or omiƫng to act, on the basis of 
the informaƟon contained herein. This document/presentaƟon may not be reproduced, distributed or otherwise used except with our wriƩen consent. 
Each person, by accepƟng these materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request. 
This document/presentaƟon contains certain statements, esƟmates and forecasts with respect to future performance and events. These statements, 
esƟmates and forecasts are “forward-looking statements”. In some cases, forward-looking statements can be idenƟfied by the use of forward-looking 
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “esƟmate”, “anƟcipate”, “believe”, “predict”, “potenƟal” or “conƟnue” 
or the negaƟves thereof or variaƟons thereon or similar terminology. All statements other than statements of historical fact included in this 
document/presentaƟon are forward-looking statements and are based on various underlying assumpƟons and expectaƟons and are subject to known 
and unknown risks, uncertainƟes and assumpƟons, may include projecƟons of future financial performance based on model porƞolios and anƟcipated 
trends in our business. These statements are only predicƟons based on our current expectaƟons and projecƟons about future events. There are 
important factors that could cause our actual results, level of acƟvity, performance or achievements to differ materially from the results, level of acƟvity, 
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be no assurance that the forward-looking 
statements included in this newsleƩer will prove to be accurate or correct. In-light of these risks, uncertainƟes and assumpƟons, the future performance 
or events described in the forward-looking statements in this document/presentaƟon might not occur. Accordingly, you should not rely upon forward-
looking statements as a predicƟon of actual results, and we do not assume any responsibility for the accuracy or completeness of any of these forward-
looking statements that may be made from Ɵme to Ɵme. We are under no obligaƟon (and expressly disclaim any such obligaƟon) to update or revise 
any forward-looking statements, whether as a result of new informaƟon, future developments or otherwise. The data contained herein is for 
informaƟonal purposes only and is not represented to be error free. RegistraƟon granted by SEBI and cerƟficaƟon from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. Investment in securiƟes market are subject to market risks. Read all 
the related documents carefully before invesƟng. Thank you for your cooperaƟon. 

 

 


