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Overview:

For the month ended April 2025, the Nifty 50 index was up 3.46% over the previous month. Nifty Midcap 100
index was up by 4.75%, while the Nifty Smallcap 100 index was up by 2.19%. Mid-caps, represented by the Nifty
Midcap 100 outperformed smallcaps and largecaps. Within sectors auto, banking & financial services, realty,
consumer durables and oil & gas outperformed Nifty 50, whereas technology services, media, metal, and
healthcare underperformed.

Apr-25

Sr. No. Index Name M-0-M
Change

1 NIFTY 50 3.46%
2 NIFTY Midcap 100 4.75%
3 NIFTY Smallcap 100 2.19%
4 NIFTY Auto 4.76%
5 NIFTY Bank 6.83%
6 NIFTY Financial Services 4.14%
7 NIFTY FMCG 5.33%
8 NIFTY IT -2.96%
S NIFTY Media 2.62%
10 NIFTY Metal -5.62%
11 NIFTY Pharma 3.00%
12 NIFTY Private Bank 6.67%
13 NIFTY PSU Bank 4.45%
14 NIFTY Realty 4.06%
15 NIFTY Consumer Durables 4.06%
16 NIFTY Oil & Gas 5.97%
17 NIFTY Healthcare Index 2.72%

Source: National Stock Exchange of India

Foreign funds (Flls /FPIs) were net buyer in April 2025 at USD0.51bn and domestic institutions were net buyers
at ~USD3.31bn. Despite ongoing global uncertainty, for the first time this CY 2025, Foreign funds (FIl/FPIs) turned
net buyers and made a strong comeback in Indian equity market.

Fig: Fund flows

(USD mn) Curr MTD CYTD
Fll- Cash 276 510 -12911
DIl - Cash 212 3,288 25,044
Fll - Debt -123 -1,553 -1,474

Source: Axis Capital
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Foreign funds (FII/FPIs) recorded strong inflows of USD 4.46 billion during the latter part of April 2025. This surge
in foreign investment contributed to the continued recovery of the Indian rupee, which had earlier touched a
record low of INR87.95/USD in February 2025. By the end of April, the rupee had appreciated INR84.60/USD
registering a notable 3% gain in just a few months.

Fig: INR strengthening against USD
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Source: IndiaDataHub

The Indian Rupee (INR) has appreciated sharply in the last few days. INR closed below 84.4 against the USD
yesterday after having reached a low of 87.95 a few weeks back. On a YoY basis, the rupee is thus down less than
1.5% over the past year. It has reclaimed back most of its recent fall.

Fig: Change in international prices of key commodities (YoY %, April 2025)
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This recent decline in commodity prices, if sustained, should transmit to the domestic economy in terms of lower
import prices, hence lower inflation. This in turn should benefit the commodity-consuming businesses and in
general the Indian economy.

Domestic institutions have remained consistent net buyers in the Indian equity market for 21 consecutive
months. This sustained buying momentum has led to a significant structural shift. Domestic institutions have now
surpassed foreign funds in ownership of companies listed on the National Stock Exchange (NSE) for the first time
in over 22 years. This milestone highlights the growing depth of India’s domestic capital base and the increasing
confidence of Indian investors in the long-term prospects of the economy. As of the March 2025 quarter,
domestic institutions held a 17.62% stake in NSE-listed companies, slightly ahead of foreign funds, whose
ownership stood at 17.22%. In contrast, 10 years ago, foreign funds ownership was 20.72% of listed equities,
significantly higher than the combined 18.47% stake held by domestic institutions, retail investors, and high-net-
worth individuals (HNIs). The reversal in ownership trends underscores a major shift in market dynamics, driven
by rising domestic savings, strong SIP inflows, and increasing retail participation.

Fig: NSE listed equities market share (Domestic Institutions vs Flls/FPI)
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Source: Primeinfobase

The significant rise in ownership of domestic institutions has been strongly supported by sustained domestic
inflows, particularly through systematic investment plans (SIPs). Over the past five years, SIP inflows have
recorded a robust compound annual growth rate (CAGR) of 25%, reaching an all-time high of INR2,894bn in
FY2025. This consistent growth in retail-led, long-term investments has enhanced the resilience of Indian markets
and played a key role in strengthening domestic ownership.
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Fig: Last 5 Years SIP inflows (INR bn)
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On the macroeconomic front, Good and Services Tax (GST) revenue for April 2025 were INR2.37 trillion, up 12.9%
YoY. This phenomenal surge right at the beginning of the new financial year reflects underlying strength in
domestic consumption, greater formalization of the economy, and improved tax and regulatory compliance.
These structural tailwinds indicate a healthy demand environment and suggest that the Indian economy
continues to build on a more stable and broad-based growth trajectory.

Fig: GST collections trend (in INR Trillion)
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Source: EquiPoise Capital Research
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India’s economy is witnessing another significant change (we call it A Revolution called GCC i.e. Global Capability
Centres). Global services exports i.e. telecom, information technology and other business services exports rose
18% YoY in March 2025, recording the fastest growth since October 2024. While the imports rose 5% YoY, the
services trade surplus rose over 30% YoY for the second consecutive month. For the full year FY2025, services
exports rose 13.5% YoY. In contrast goods exports were unchanged for the year. Services exports now total to
almost 90% of merchandise exports. Merely 5 years back, services exports were less than 70% of goods exports.
If the current growth rate were to sustain in FY2026, services exports may well overtake goods exports. India may
well become the only large economy where services exports exceed the goods exports.

Fig: Growth in India’s services exports (USD bn)
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Source: IndiaDataHub
Our view:

Amidst US tariffs unleashed on the world and the resulting volatility, India which was navigating these uncertain
times well through patience and negotiations, was faced with another challenge in the form of Pakistani terrorist
attack on innocent tourists on April 22, 2025. Nearly 26 Indian tourists were mercilessly and gruesomely gunned
down in the Himalayan hill station of Pahalgam, Kashmir in broad daylight by Pakistani terrorists. This has resulted
in further deterioration of relations between India and Pakistan. The Indian response so far has been measured,
mature and entirely non-kinetic. We are closely watching the news flow on US tariffs, Bilateral Trade Agreement
between India and USA, and the Indian response to Pak terror attack on Indian civilians.

We believe, India thanks to its approach of negotiation (not confrontation like China) may well gain US exports
market share because of relatively better terms of trade with US via bilateral trade agreements particularly in
areas where India already has shown manufacturing prowess. Given that US is proposing higher tariff hikes for
its top three trading partners viz China, Mexico and Canada compared to blanket tariff of 10% for most other
countries even in the base case, it may make exports from countries like India relatively competitive for
overlapping export goods. For example, machinery and mechanical parts, chemicals and textiles made up 46%,
12% and 10% of Chinese exports, respectively, to the US in 2022 while India also had a significant contribution
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from these product categories at 14%, 22% and 15%, respectively. Hence, any significant tariff differential in these
categories could create export competitiveness for countries like India. Relatively weak US and Chinese economy
(although averting a recession) takes away the case of higher global equity allocation towards US and China at
the cost of India which was becoming apparent since September 2024. A weaker global growth should result in
commodity prices (other than gold, silver) remaining low and further aiding the Indian economy.

Fig: Sectoral breakup of US imports from India and China
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We also notice the effects of recent measures taken by Government showing up in the economy in the sharp
surge in surplus banking system liquidity from acute deficit situation in quarter four FY2025 driven by a
combination of liquidity measures announced by the RBI (CRR cut, OMOs etc), likely rise in government spending,
decline in seasonal pressures on liquidity (tax outgo, cash leakage etc.) and one-time effects of RBI intervention
in the forex market. The effects of the INR1trillion direct tax stimulus unveiled in the Union Budget FY26 will likely
start showing up Apr’25 onwards, while being a non-election year, we expect both government capex and private
capex to pick up. However, the investment decision for the private sector exposed to global economy may get
clouded and could lead to postponement. Growth-inflation dynamics improves further with inflation dipping and
economic activity remaining robust.

We are tracking the global trade, geopolitical developments as well as the current quarter four FY2025 company
results closely. We maintain that India’s long term growth story, despite all the global uncertainties, is intact and
corrections present an opportunity for long term investors.

Ashish A. Wakankar
Founder and Chief Investment Officer
EquiPoise Capital Management Private Limited

May 06, 2025.
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Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract of any kind. Notwithstanding
any language to the contrary, these materials are for informational purposes only and are not intended to be, and should not be construed as, an offer
to sell or a solicitation of an offer to purchase any securities, neither of EquiPoise Capital Management Pvt Ltd nor of any entity or other investment
vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains confidential information.
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for
any direct or indirect loss arising from the use or access of any information that may be displayed in this document/publication/presentation from time
to time. Recipients of the information contained herein should exercise due care and caution and read the offer document (including if necessary,
obtaining the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any decision, acting or omitting to act, on the basis of
the information contained herein. This document/presentation may not be reproduced, distributed or otherwise used except with our written consent.
Each person, by accepting these materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request.
This document/presentation contains certain statements, estimates and forecasts with respect to future performance and events. These statements,
estimates and forecasts are “forward-looking statements”. In some cases, forward-looking statements can be identified by the use of forward-looking
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”, “potential” or “continue”
or the negatives thereof or variations thereon or similar terminology. All statements other than statements of historical fact included in this
document/presentation are forward-looking statements and are based on various underlying assumptions and expectations and are subject to known
and unknown risks, uncertainties and assumptions, may include projections of future financial performance based on model portfolios and anticipated
trends in our business. These statements are only predictions based on our current expectations and projections about future events. There are
important factors that could cause our actual results, level of activity, performance or achievements to differ materially from the results, level of activity,
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be no assurance that the forward-looking
statements included in this newsletter will prove to be accurate or correct. In-light of these risks, uncertainties and assumptions, the future performance
or events described in the forward-looking statements in this document/presentation might not occur. Accordingly, you should not rely upon forward-
looking statements as a prediction of actual results and we do not assume any responsibility for the accuracy or completeness of any of these forward-
looking statements that may be made from time to time. We are under no obligation (and expressly disclaim any such obligation) to update or revise
any forward-looking statements, whether as a result of new information, future developments or otherwise. The data contained herein is for
informational purposes only and is not represented to be error free. Registration granted by SEBI and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read all
the related documents carefully before investing. Thank you for your cooperation.
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