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FAITH & PATIENCE 

 

Overview: 
For the month ended March 2024, Nifty 50 index closed 1.57% higher than the previous month’s close. Large 
caps outperformed midcaps and smallcaps. NSE Midcap 100 index was down by 0.54% and NSE Smallcap 100 
index was down by 4.42% over the previous month. Within sectors auto, metal and banks outperformed Nifty 50 
whereas information and technology, realty, oil & gas, and media lagged. 
 

  

Foreign funds (FIIs/FPIs) were net buyers in March 2024 at USD4.2bn whereas domes c ins tu ons were net 
buyers at USD6.8bn. In FY2024, foreign funds were net buyers at USD25.6bn and domes c funds at USD28bn. 

 

 

 

 

 

 

 



                  
 
 

    
   March 2024 

Helping You Achieve Your Goals 

EquiPoise Investment Advisers 
(A division of EquiPoise Capital Management Pvt. Ltd.) 

505, Keshava, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051, India. | +91 22 4022 1203 | equipoise@equipoisecap.com  
SEBI IA Reg. No.: INA000015987                                            BASL Membership ID: 1005                    CIN No.: U65990MH2019PTC326083 

2 
 

FAITH & PATIENCE 

Fig: Monthly Domes c fund flows 

 

Source: Mo lal Oswal Securi es 

 

Fig: Monthly foreign fund flows 

 

Source: Mo lal Oswal Securi es 

 

Foreign fund inflows into India were the strongest amongst other Asian markets in March 2024. 
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Fig: Foreign fund flows in Asia in March 2024 (USD million) 
 

 

Source: MoneyControl 

 
Indian equity market ended financial year 2024 on a very strong note with MSCI India Index up 38% significantly 
outperforming the MSCI EM Index which was up 5%. Over the last 10 years, the MSCI India Index has notably 
outperformed the MSCI EM index by 205%. 

Fig: MSCI India versus MSCI Emerging Markets 

 
*Indices rebased to 100  

With a market capitalisa on of USD4.4 trillion and a historical high contribu on/weight of 3.8% to world market 
cap, India is now among top 5 markets in the world. Top 5 contributors in world market cap, which includes India, 
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accounted for ~69% of the global market cap in March 2024. Both, India’s market cap and India’s weight in global 
market cap are now ahead of France, UK, Canada and Germany.  

Fig: India among top 5 global markets 

 

On the macroeconomic front, Good and Services Tax (GST) revenue for March 2024 witnessed the second highest 
collec on ever at INR1.78 trillion, with a 11.5% YoY growth. This surge was driven by a significant rise in GST 
collec on from domes c transac ons at 17.6%. FY2024 marks a milestone with total gross GST collec on of 
INR20.18 trillion. The average monthly collec on for this fiscal year stands at INR1.68 trillion, surpassing the 
previous year’s average of INR1.5 trillion. GST revenue net of refunds as of March 2024 for the current fiscal year 
is ₹18.01 lakh crore which is a growth of 13.4% over same period last year. 

Fig: GST Collec ons trend (in INR trillion) 

 

Source: Government of India, EquiPoise Capital research 
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Fig: GST Collec on as % of GDP 

 

Source: Ministry of Finance 

Fig: GST Collec on INR trillion 

 

Source: Ministry of Finance 
 

India’s current account deficit (CAD) moderated to 1.2% of GDP during the December quarter (3QFY24) from 2% 
from a year ago. In absolute terms, the CAD moderated significantly from almost USD17bn during the 3QFY23 to 
USD10.5bn during 3QFY24. Almost this en re modera on was due to a higher services trade balance. India fast 
emerging as the “office of the world” as global majors open (and also expand) their global capability centres (GCC) 
and advanced capability centres (ACC) in India. 
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Fig: Current Account Deficit (CAD) 

 
Source: IndiaDataHub 

Capital flows were higher than the CAD and thus for the fi h consecu ve quarter, India had a surplus on the 
Balance of Payments - implying money that came into India through the capital account (FDI, Borrowings, Por olio 
Flows etc.) was more than the money that went out of India due to the deficit on current account (trade, 
remi ances, investment expense etc.). Consequently, there has been an increase in the foreign exchange reserves 
(USD642.63bn as on March 22, 2024), during the current quarter also implying that 4QFY2024 is also likely to see 
a surplus on the balance of payments. This is in large part why the rupee has remained remarkably stable in recent 
months. 

Fig: Quarterly trend in Net Personal Transfers received by India 

 

Source: RBI, BCCL 
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Last month India’s real GDP numbers were released, and GDP grew 8.4% YoY in Q3FY24, and 8.2% YoY in Apr-
Dec’23 (the first 3 quarters of FY2024). A closer look at the various macroeconomic indicators show a robust 
economy.  

1. Auto sales grew by 9% in FY2024 and touched 4.23mn units making India the third largest passenger market 
in the world. 

2. Another indicator is rail freight growth. Railways achieved a 13% growth in iron ore transporta on (at 
180.95 million tons) and an 8% growth in coal transporta on (at 787.61 million tons). Total freight carried 
by Indian Railways in FY2024 crossed 1.59 billion tons.  

3. Road construc on broke previous records as India built 6,644 kilometers of na onal highways in FY2024 a 
jump of 20% over FY2023.  

4. India’s manufacturing ac vity hit a 16 year high in March 2024 with the HSBC India PMI climbing to 59.1 on 
the back of stronger growth in new orders as well as renewed job crea on.  

5. Another indicator is the rush by global and domes c hospitality majors looking to aggressively add rooms 
across India based on rising tourism opportuni es, including spiritual tourism.  

6. India’s eight core infrastructure sectors - coal, crude oil, steel, cement, electricity, fer lizers, refinery 
products and natural gas - clocked 6.7% growth in February which is a three-month high. Three of the eight 
core sectors, namely coal, cement and natural gas, have in fact shown double digit growth. 

7. Since the launch of the produc on-linked incen ve (PLI) scheme for smartphones in August 2021, the Apple 
ecosystem has directly employed over 150,000 individuals, according to a report by The Economic Times. 
This makes Apple, India's top blue-collar job creator. Most of these employees are first- me job seekers 
aged between 19 and 24 years. The report also states that around 300,000 addi onal jobs have been 
generated indirectly. Apple manufactured iPhones worth Rs.1trillion upto February in FY2024.  

8. Indian Public Sector Undertakings - which were a decade ago struggling and considered an absolute drag 
on Indian taxpayers have turned around remarkably in the last 5-6 years. They have contributed to the rise 
in Government of India’s wealth through stellar rise in their market capitaliza on and are now paying he y 
dividend to the Government which has crossed Rs.637.49bn, a surge of 27.5%. 

Our view:  

We believe India is in a unique position today thanks to the heavy lifting and difficult reforms during last decade, 
selecting the long and arduous path of investment led growth and remaining steadfast to its vision 2047. So, 
while the world is facing a slowdown, Indian economy remains the fastest growing large economy in the world. 
While commenting on India’s growth, we believe, the important aspect to appreciate is that the growth has come 
on the back of macro stability i.e. a stable currency, falling current account deficit, falling core inflation, stable 
interest rates, steady decline in fiscal deficit despite a difficult global environment which has an impact on India’s 
exports. hence  

 
Hence, we maintain that Indian markets are attractive even now with a long-term view. The rise of domestic 
investors and the increasing move towards financial savings is, we believe, driving market volatility lower. In 
addition to that, a stable currency thanks to India’s rising share in global services exports as well as capital flows, 
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is driving lower volatility in the markets. It can be explained that India’s valuations are a manifestation of the 
factors we have listed in this note.  

 
The concerns about stretched valuation in the Indian small and mid-cap underwent a correction in March 2024. 
The correction was triggered by regulator expressing concern over valuation froth down the capitalization curve 
and suggesting the mutual fund industry to undertake and publish a stress test on its funds. 

We remain cautious and knowing well there is crucial national general election in May 2024. Around 1 BILLION 
Indians are expected to vote or are eligible to vote this time. We are also mindful of the ongoing West Asia 
crisis, Red Sea crisis, Ukraine Russia crisis, and a tough global macro environment. 

 
We maintain that India’s long term growth story is ge ng only be er by the day and correc ons present an 
opportunity for long term investors. 

 
Ashish Wakankar 
Director and Investment Adviser 
EquiPoise Investment Advisers 
(A division of EquiPoise Capital Management Pvt. Ltd.) 

 
April 4, 2024. 
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Disclaimer: Nothing contained herein cons tutes nor is intended to cons tute an offer, inducement, promise, or contract of any kind. Notwithstanding 
any language to the contrary, these materials are for informa onal purposes only and are not intended to be, and should not be construed as, an offer 
to sell or a solicita on of an offer to purchase any securi es, neither of EquiPoise Capital Management Pvt Ltd nor of any en ty or other investment 
vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presenta on contains confiden al informa on. 
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for 
any direct or indirect loss arising from the use or access of any informa on that may be displayed in this document/publica on/presenta on from me 
to me. Recipients of the informa on contained herein should exercise due care and cau on and read the offer document (including if necessary, 
obtaining the advice of tax /legal/ accoun ng/ financial/ other professionals) prior to taking of any decision, ac ng or omi ng to act, on the basis of 
the informa on contained herein. This document/presenta on may not be reproduced, distributed or otherwise used except with our wri en consent. 
Each person, by accep ng these materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request. 
This document/presenta on contains certain statements, es mates and forecasts with respect to future performance and events. These statements, 
es mates and forecasts are “forward-looking statements”. In some cases, forward-looking statements can be iden fied by the use of forward-looking 
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “es mate”, “an cipate”, “believe”, “predict”, “poten al” or “con nue” 
or the nega ves thereof or varia ons thereon or similar terminology. All statements other than statements of historical fact included in this 
document/presenta on are forward-looking statements and are based on various underlying assump ons and expecta ons and are subject to known 
and unknown risks, uncertain es and assump ons, may include projec ons of future financial performance based on model por olios and an cipated 
trends in our business. These statements are only predic ons based on our current expecta ons and projec ons about future events. There are 
important factors that could cause our actual results, level of ac vity, performance or achievements to differ materially from the results, level of ac vity, 
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be no assurance that the forward-looking 
statements included in this newsle er will prove to be accurate or correct. In-light of these risks, uncertain es and assump ons, the future performance 
or events described in the forward-looking statements in this document/presenta on might not occur. Accordingly, you should not rely upon forward-
looking statements as a predic on of actual results and we do not assume any responsibility for the accuracy or completeness of any of these forward-
looking statements that may be made from me to me. We are under no obliga on (and expressly disclaim any such obliga on) to update or revise 
any forward-looking statements, whether as a result of new informa on, future developments or otherwise. The data contained herein is for 
informa onal purposes only and is not represented to be error free. Registra on granted by SEBI, membership of BASL and cer fica on from NISM in 
no way guarantee performance of the intermediary or provide any assurance of returns to investors. Investment in securi es market are subject to 
market risks. Read all the related documents carefully before inves ng. Thank you for your coopera on. 


