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Overview:
For the month ended January 2024 Nifty 50 index was flat and closed 0.03% lower than previous month’s close.

Midcaps and smallcaps outperformed large caps by a huge margin. NSE Midcap 100 index was up by 5.17% and
NSE Smallcap 100 index was up 5.83% over the previous month. Within sectors auto, realty, oil & gas, healthcare,
and technology outperformed Nifty 50 whereas banks, consumer goods, and media lagged.

January 2024
Sr No. Index Name

M-0-M Change
1 NIFTY 50 -0.03%
2 NIFTY Midcap 100 5.17%
3 NIFTY Smallcap 100 5.83%
4 NIFTY Auto 3.27%
5 NIFTY Bank -4.75%
6 NIFTY Financial Services -4.61%
7 NIFTY FMCG -3.36%
8 NIFTY IT 3.16%
S NIFTY Media -9.93%
10 NIFTY Metal -0.06%
11 NIFTY Pharma 6.58%
12 NIFTY Private Bank -5.15%
13 NIFTY PSU Bank 9.77%
14 NIFTY Realty 9.34%
15 NIFTY Consumer Durables 1.09%
16 NIFTY Oil & Gas 12.98%
17 NIFTY Healthcare Index 7.37%

Source: National Stock Exchange of India

Foreign funds (Flls/FPIs) were significantly large net sellers in January 2024 at USD3.5bn. Domestic institutional
investors were net buyers at USD3.4bn.
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Fig: Flows
Trends in Fll / FPI Investments
Source : NSDL/CDSL
Gross Purchases(Rs Cr) | Gross Sales(Rs Cr) Net Invt (Rs Cr) | Net Invt US($) M
Equity Equity
2023
Jan-23 1,49,078.28 1,77,930.30
Feb-23 1,58,143.44 1,63,437.75
Mar-23 1,85,492.18 1,77,556.55 7,935.63 966.64
Apr-23 1,31,711.89 1,20,081.07 11,630.82 1,419.83
May-23 1,94,974.92 1,51,136.81 43,838.11 5,334.97
Jun-23 2,90,278.52 2,43,130.18 47,148.34 5,737.19
Jul-23 2,45,088.89 1,98,471.13 46,617.76 5,678.01
Aug-23 2,38,767.27 2,26,504.99 12,262.28 1,479.84
Sep-23 2,62,096.79 2,76,864.29
Oct-23 2,00,844.25 2,29,143.25
Nov-23 1,91,113.11 1,91,481.51
Dec-23 3,58,280.71 2,99,908.01 58,372.70 7,006.56
2024
Jan-24 3,15,383.05 3,44,246.94

On the macroeconomic front, India’s GST collections in January 2024 touched Rs.1.72 trillion and surged 10.4%
YoY. GST collections crossed Rs.1.60 trillion for the eighth time and crossed Rs.1.70 trillion for the third time in
the current financial year. With overall collection reaching Rs.16.69 trillion, GST collections register 11.6% YoY
growth in the 10-month period.

Fig: GST Collections trend (in INR trillion)
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Source: Government of India, EquiPoise Capital research
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The Finance Minister, Government of India presented Union Finance Budget FY2025. The budget clearly shows
Government has remained focused on India’s long-term macro stability, remained committed to achieving fiscal
deficit of 4.5% of GDP by FY2026 and did not indulge in freebies or sops despite general elections barely 3 months
away.

The Government had already stated that this would be a “vote on account” and an interim budget and they stuck
to their words. The government did not announce any new schemes or incentives and followed the fiscal deficit
consolidation path by maintaining its investment-led spending growth strategy.

Despite election year and expectations from the Government to announce measures to support the rural sector,
Government kept revenue expenditure growth at just 3.2% YoY, and propelled capital expenditure (capex)

strongly for the fifth consecutive year.

On the back of past 4 years CAGR of +25% growth in capital expenditure, Government maintained a 17% growth
in capital expenditure for FY2025 at Rs.11.1trillion which is 3.5% of GDP.

Fig: Trends in capital expenditure
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Source: Government of India
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Fig: India improvement in physical infrastructure
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Source: Union Budget documents

Our view:

CY2024 has begun on a very positive note for India. Car sales, an indicator of consumption, posted best ever

monthly sales of 394,571 units in January. Government stuck to its path of fiscal consolidation and did not give

pre-election sops nor increased any taxes. Quality of expenditure of the Government of India and focus on
infrastructure/capital expenditure is now the mainstay for 4 years in a row. GST collections continue to rise.

Given such strong macro indicators, we maintain that now the single most challenge to the Indian markets is
2024 general elections result. We remain cautious and knowing well there would be pockets in the markets
where prices would have run ahead of fundamentals, we are focused on our portfolio and on bottom-up
approach. We maintain our bias towards domestic sectors viz banks, infrastructure, defence manufacturing,
engineering and construction, and consumer goods. We believe India’s long term growth story is getting only

better by the day and corrections present an opportunity for long term investors.

Ashish Wakankar

Director and Investment Adviser

EquiPoise Investment Advisers

(A division of EquiPoise Capital Management Pvt. Ltd.)

February 5, 2024.
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Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract of any kind.
Notwithstanding any language to the contrary, these materials are for informational purposes only and are not intended to be, and should not be
construed as, an offer to sell or a solicitation of an offer to purchase any securities, neither of EquiPoise Capital Management Pvt Ltd nor of any entity
or other investment vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains
confidential information. EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage,
liability whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this
document/publication/presentation from time to time. Recipients of the information contained herein should exercise due care and caution and read
the offer document (including if necessary, obtaining the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any
decision, acting or omitting to act, on the basis of the information contained herein. This document/presentation may not be reproduced, distributed
or otherwise used except with our written consent. Each person, by accepting these materials, is deemed to agree to the foregoing, and to agree to
return these materials to us promptly upon request. This document/presentation contains certain statements, estimates and forecasts with respect
to future performance and events. These statements, estimates and forecasts are “forward-looking statements”. In some cases, forward-looking
statements can be identified by the use of forward-looking terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”,
“anticipate”, “believe”, “predict”, “potential” or “continue” or the negatives thereof or variations thereon or similar terminology. All statements other
than statements of historical fact included in this document/presentation are forward-looking statements and are based on various underlying
assumptions and expectations and are subject to known and unknown risks, uncertainties and assumptions, may include projections of future
financial performance based on model portfolios and anticipated trends in our business. These statements are only predictions based on our current
expectations and projections about future events. There are important factors that could cause our actual results, level of activity, performance or
achievements to differ materially from the results, level of activity, performance or achievements expressed or implied in the forward-looking
statements. As a result, there can be no assurance that the forward-looking statements included in this newsletter will prove to be accurate or correct.
In-light of these risks, uncertainties and assumptions, the future performance or events described in the forward-looking statements in this
document/presentation might not occur. Accordingly, you should not rely upon forward-looking statements as a prediction of actual results and we
do not assume any responsibility for the accuracy or completeness of any of these forward-looking statements that may be made from time to time.
We are under no obligation (and expressly disclaim any such obligation) to update or revise any forward-looking statements, whether as a result of
new information, future developments or otherwise. The data contained herein is for informational purposes only and is not represented to be error
free. Registration granted by SEBI, membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Thank you for your cooperation.
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