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Overview:
For the month ended September 29, 2023, Nifty 50 closed 2% higher over previous month’s close. Mid and small

caps outperformed large caps. NSE Midcap 100 index was up by 3.63% and NSE Smallcap 100 index was up by
4.12% over the previous month. Within sectors auto, metals, realty outperformed Nifty 50 whereas media,
information technology, banks and consumer durables lagged.

Sr No Index Name Sept 2023
M-0-M Change
1 NIFTY 50 2.00%
2 NIFTY Midcap 100 3.63%
3 NIFTY Smallcap 100 4.12%
4 NIFTY Auto 3.28%
5 NIFTY Bank 1.35%
6 NIFTY Financial Services 1.09%
7 NIFTY FMCG 1.00%
8 NIFTY IT 1.99%
9 NIFTY Media -1.09%
10 NIFTY Metal 2.70%
11 NIFTY Pharma 2.17%
12 NIFTY Private Bank 0.79%
13 NIFTY PSU Bank 17.71%
14 NIFTY Realty 3.09%
15 NIFTY Consumer Durables 0.86%
16 NIFTY Oil & Gas 2.25%
17 NIFTY Healthcare Index 2.54%

Source: National Stock Exchange of India

Foreign funds (FlIs/FPIs) were heavy net sellers in September 2023 at ~INR148bn or USD1.8bn whereas domestic
institutions were net buyers at USD2.1bn. For CY2023, foreign funds have been net buyers at USD14.7bn and
domestic institutions at ~USD15bn.

On the macroeconomic front, India’s GST collections in September 2023 were Rs.1.63 trillion, up 10% YoY. GST
collections crossed Rs.1.60 trillion for the fourth time in the current financial year on the back of a 14% jump in
domestic transactions thereby indicating a pick-up in consumption. Gross GST collections for first six months of
FY2024 are up 11% YoY at Rs.9.92 trillion.
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Fig: GST Collections trend (in INR trillion)
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Source: Government of India, EquiPoise Capital research

S&P Global Market Intelligence has revised India’s GDP growth for FY2024 to 6.6% from 5.9%, World Bank has
retained its growth estimates at 6.3% whereas Asian Development Bank has lowered its growth estimates to 6.3%
from 6.4% earlier.

India’s core sector - coal, crude oil, natural gas, refinery products, fertilizers, steel, cement and electricity, output
growth touched a 14-month high of 12.1% in August 2023 on the back of 8.4% rise in July 2023. These eight core
sectors make up 40% of the Industrial Index of Production (IIP) and indicate further growth in India’s industrial
sector.

India’s power consumption grew 10.7% to 140.49 billion units in September 2023 vs 126.91 billion units in
September 2022 vs 112.43 billion units in September 2021. The peak power demand met rose to 239.97 GW vs
199.50 GW in September 2022 vs 180.73 GW in September 2021. Cement production rose to a 9-month high and
natural gas production growth hit 18 months high.

September quarter saw sales of consumer goods, cars, smartphones, and household appliances surge both
sequentially and on year-on-year basis. Passenger car companies ended the September quarter on a high note
with 1,070,377 units sold during the quarter. Even electronics and household appliances surged 15% YoY by
volume.

India’s indigenously developed and a shining example of digital transformation, UPI or Unified Payments Interface,
the real time payment mechanism run by NPCl or National Payments Corporation of India a not-for-profit
organization promoted by the Reserve Bank of India and Indian Banks’ Association, has crossed the 10 billion
mark for the second straight month in September after reaching a new milestone 10.5 billion monthly transactions
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in August 2023. UPI transactions were up 55% YoY in September 2023 and stood at Rs.15.79 trillion. This growth
and size show that Indians across socioeconomic backgrounds have embraced digital payments and transactions.
This will continue to have a positive impact on the overall economy through improved transparency and tax
collections as cash economy takes a backseat and reported economy rises.

According to the data released by CBDT, advance tax collections are estimated to have gone up nearly 21% and
gross direct tax collections are estimated to have risen by 18.3%.

At 3.6 million, gross new accounts registration for investing in mutual fund through systematic investment plans
(SIP) in August 2023 is now significantly higher than the average 2.2 million monthly addition over last two years.
Monthly additions have remained above 3 million for the second month in a row thereby taking total SIP accounts
tally to 69.7 million. The monthly SIP inflow now stands at Rs.158.14 billion, total SIP linked assets under
management (AUM) are at Rs.8.5 trillion and account for 18.2% share in total mutual funds AUM. SIP accounts
have been growing at 23% annually over the last 5 years resulting in 31% annual growth in SIP linked AUM.

Another interesting data is the monthly mutual fund new folio additions (or new investors addition). At 2.2 million,
the new folio addition in August 2023 was twice that of the mutual fund industry’s long-term average. It also
showed a bias of Indian investors towards small caps as 38% of the new folio additions were in small cap equity
funds (16.4% in sectoral funds and 14.2% in mid cap funds). This has resulted in overall small cap folios now being
higher than large cap fund folios. The total tally of equity mutual fund folios is now 104 million and has been
growing by 15% annually over the last four years.

Fig: Equity Mutual Fund Folio Break-up
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Source: AMFI, EquiPoise Capital research
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Our view:

From the sustained growth in GST collections, advance tax collections, direct tax collections, robust retail
consumption, core sector growth, IIP growth, GDP projections of RBI, S&P, World Bank, and ADB, it is amply clear
that Indian economy is strong and probably the only large economy expected to continue growing at +6% over next
2-3 years.

A recent study, by a leading global consulting firm, shows India is fast emerging as one of the winners in global
manufacturing over the past five years with its exports to the US increasing by 44%. As per the study, India’s
exports of semiconductors and material to US surged 143%, auto components exports surged 65% and
mechanical machinery exports grew by 70%. The study also highlighted that the landed cost of Indian made goods
imported into US were 15% lower than if they were manufactured in US. The study also pointed that the
difference in landed cost was mere 4% in the case of goods imported (by US) from China and 21% higher in case
of goods subject to US tariffs related to US-China trade war.

From mere 2% in 2005, India’s share in global commercial services exports has risen to 4.4% in 2023 (leading to
employee poaching wars among Big4 as reported by India’s leading daily). India is also set to further accelerate
its share in the China+1 manufacturing opportunity and has a major advantage given its broad manufacturing
base that supplies from heavy engineering, electric vehicles to household appliances and even chemicals to its
domestic market. So, both services exports and manufacturing exports from India are expected to grow.

There are many positives specific to India in a rather gloomy global backdrop of rising oil prices, high inflation in
developed economies, rising global bond yields and expectations of US Fed keeping rates higher for longer than
anticipated. High oil prices do hurt India as well and CPl inflation is at 6.8% already well over RBI’s comfort zone
of 2-6%. Inflation in India has been mainly driven by food prices in the recent months. Good monsoon this year
is resulting in softening of Agri-commodity prices and is expected to bring CPIl inflation below 6%.

As far as the Indian markets are concerned, global liquidity is the key factor to watch. Foreign funds on the back
of global concerns have been in a selling mode particularly in September. Robust domestic fund flows thanks to
SIPs and ever-increasing retail participation are helping absorb the foreign fund outflows. However, we have seen
the divergence in the performance of narrow markets (Sensex, Nifty 50) versus broad markets and it can be
attributed to the fund flows which are negative in large caps (due to foreign fund selling) and overwhelmingly
positive in mid and small caps particularly biased towards small caps (domestic retail inflows).

While the market has run-up sharply in the last few months and there are pockets where valuations could be
ahead of fundamentals, but we believe India’s growth story is intact and corrections present an opportunity for
long term investors.

Risks remain in the form of foreign fund outflows, unforeseen global events, actions by global central banks,
inflation - oil and Ukraine war.

Ashish Wakankar

Director and Investment Adviser

EquiPoise Investment Advisers

(A division of EquiPoise Capital Management Pvt. Ltd.)

October 4, 2023.
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Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract of any kind. Notwithstanding
any language to the contrary, these materials are for informational purposes only and are not intended to be, and should not be construed as, an offer
to sell or a solicitation of an offer to purchase any securities, neither of EquiPoise Capital Management Pvt Ltd nor of any entity or other investment
vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains confidential information.
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for
any direct or indirect loss arising from the use or access of any information that may be displayed in this document/publication/presentation from time
to time. Recipients of the information contained herein should exercise due care and caution and read the offer document (including if necessary,
obtaining the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any decision, acting or omitting to act, on the basis of
the information contained herein. This document/presentation may not be reproduced, distributed or otherwise used except with our written consent.
Each person, by accepting these materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request.
This document/presentation contains certain statements, estimates and forecasts with respect to future performance and events. These statements,
estimates and forecasts are “forward-looking statements”. In some cases, forward-looking statements can be identified by the use of forward-looking
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”, “potential” or “continue”
or the negatives thereof or variations thereon or similar terminology. All statements other than statements of historical fact included in this
document/presentation are forward-looking statements and are based on various underlying assumptions and expectations and are subject to known
and unknown risks, uncertainties and assumptions, may include projections of future financial performance based on model portfolios and anticipated
trends in our business. These statements are only predictions based on our current expectations and projections about future events. There are
important factors that could cause our actual results, level of activity, performance or achievements to differ materially from the results, level of activity,
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be no assurance that the forward-looking
statements included in this newsletter will prove to be accurate or correct. In-light of these risks, uncertainties and assumptions, the future performance
or events described in the forward-looking statements in this document/presentation might not occur. Accordingly, you should not rely upon forward-
looking statements as a prediction of actual results and we do not assume any responsibility for the accuracy or completeness of any of these forward-
looking statements that may be made from time to time. We are under no obligation (and expressly disclaim any such obligation) to update or revise
any forward-looking statements, whether as a result of new information, future developments or otherwise. The data contained herein is for
informational purposes only and is not represented to be error free. Registration granted by SEBI, membership of BASL and certification from NISM in
no way guarantee performance of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to
market risks. Read all the related documents carefully before investing. Thank you for your cooperation.
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