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FAITH & PATIENCE 

 

Overview: 
August 2023 will be remembered Ɵll the end of Ɵme as it holds a special place in the world of science and world 
history as humanity made its mark on the South Pole of the moon. India became the first country to land on the 
South pole of the moon and the fourth country to land on moon. This feat was achieved on a frugal budget of 
USD70mn, indigenous vehicle and equipment and showcases the capabiliƟes of India in the field of science, space, 
and engineering.  

Before this great achievement of landing on south pole of moon could fully sink in, India has successfully set off 
on another space mission and this Ɵme towards the Sun. Both these missions open new opportuniƟes for Indian 
companies in the field of space exploraƟon.  

For the month ended August 31, 2023, NiŌy 50 closed 2.53% lower over previous month’s close. Mid and small 
caps hugely outperformed large caps. NSE Midcap 100 index was up by 3.7% and NSE Smallcap 100 index was up 
by 4.62% over the previous month. Within sectors media, consumer durables, informaƟon technology services, 
and healthcare outperformed NiŌy 50 whereas banks, financial services, oil & gas lagged.    

  
       Source: NaƟonal Stock Exchange of India 

 

Foreign funds (FIIs/FPIs) were strong net buyers in August 2023 at ~INR123bn or USD1.48bn whereas domesƟc 
insƟtuƟons were net buyers at USD2.5bn. For CY2023, foreign funds have been net buyers at USD16.45bn and 
domesƟc insƟtuƟons at USD12.5bn. 
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On the macroeconomic front, India’s GST collecƟons in August 2023 were Rs.1.59 trillion, up 11% YoY. During the 
month, the revenue from domesƟc transacƟons was 14% higher than the revenues from these sources during the 
same month last year. 

Fig: GST CollecƟons trend (in INR trillion) 

 

Source: Government of India, EquiPoise Capital research 

India’s GDP expanded by 7.8% in the first quarter of FY2024 making India yet again the fastest growing large 
economy in the world. This growth is on the back of higher Government spending, private capital expenditure 
and strong services growth. The nominal GDP growth was 8%, real GDP growth was 7.8%, gross fixed capital 
growth was 8%, and real estate/financing growth was 12.2% signifying good set of numbers. As Indian economy 
recorded 7.8% growth, Moody’s too sharply raised India’s 2023 growth forecast to 6.7% from 5.5% projected 
earlier. 
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Fig: India YoY GDP growth sectoral in Q1FY2024  

 
Source: Government of India, EquiPoise Capital research 

India’s manufacturing too remained robust in August and the S&P Global India Manufacturing Purchasing 
Managers’ Index (PMI) posted a reading of 58.6 compared with 57.5 in July 2023. This is the second fastest 
manufacturing growth in the last 3 years. 

Car sales conƟnued to show healthy growth of 12.8% YoY with 369,000 vehicles sold in August. AviaƟon fuel sales 
rose 9.5% YoY. Railway freight tonnage increased to 126.9mt compared with 119.3mt a year ago. Coal producƟon 
was up 12.9% YoY and reached 67.7mt. Electricity consumpƟon reached 152bn units compared to 130bn units a 
year ago. Bank credit growth was 19.7% YoY.  

India’s indigenously developed and a shining example of digital transformaƟon, UPI or Unified Payments Interface, 
the real Ɵme payment mechanism run by NPCI or NaƟonal Payments CorporaƟon of India a not-for-profit 
organizaƟon promoted by the Reserve Bank of India and Indian Banks’ AssociaƟon, has reached a new milestone: 
10.5 billion monthly transacƟons and value of INR15.7 trillion in August 2023. This growth and size show that 
Indians across socioeconomic backgrounds have embraced digital payments and transacƟons. This will conƟnue 
to have a posiƟve impact on the overall economy through improved transparency and tax collecƟons as cash 
economy takes a backseat and reported economy rises. 
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Our view:  

Financial year 2024 has begun on a strong note. Quarter one FY2024 corporate earnings were strong and reflect the 
overall economy’s strength and optimism witnessed month on month through the GST data and other 
macroeconomic indicators. After a solid 23% earnings CAGR over FY20-23, Nifty 50 index posted 32% earnings 
growth in Q1FY24 which is ahead of consensus estimates. This growth was fuelled, as expected, by domestic cyclicals, 
such as banking and financial services and auto.  

 
It is very important to note that Indian economy’s growth is on the back of higher Government spending, private 
capital expenditure and strong services growth. This investment led growth approach rather than consumption 
based can be expected to be sustainable over long term and non-inflationary in nature. This makes us more 
positive on the Indian economy.  

 
Risks remain in the form of unforeseen global events, acƟons by global central banks, inflaƟon - oil as well as 
agricultural commodiƟes, and Ukraine war. 

 
Ashish Wakankar 
Director and Investment Adviser 
EquiPoise Investment Advisers 
(A division of EquiPoise Capital Management Pvt. Ltd.) 

 
September 4, 2023. 

Disclaimer: Nothing contained herein consƟtutes nor is intended to consƟtute an offer, inducement, promise, or contract of any kind. Notwithstanding 
any language to the contrary, these materials are for informaƟonal purposes only and are not intended to be, and should not be construed as, an offer 
to sell or a solicitaƟon of an offer to purchase any securiƟes, neither of EquiPoise Capital Management Pvt Ltd nor of any enƟty or other investment 
vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentaƟon contains confidenƟal informaƟon. 
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for 
any direct or indirect loss arising from the use or access of any informaƟon that may be displayed in this document/publicaƟon/presentaƟon from Ɵme 
to Ɵme. Recipients of the informaƟon contained herein should exercise due care and cauƟon and read the offer document (including if necessary, 
obtaining the advice of tax /legal/ accounƟng/ financial/ other professionals) prior to taking of any decision, acƟng or omiƫng to act, on the basis of 
the informaƟon contained herein. This document/presentaƟon may not be reproduced, distributed or otherwise used except with our wriƩen consent. 
Each person, by accepƟng these materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request. 
This document/presentaƟon contains certain statements, esƟmates and forecasts with respect to future performance and events. These statements, 
esƟmates and forecasts are “forward-looking statements”. In some cases, forward-looking statements can be idenƟfied by the use of forward-looking 
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “esƟmate”, “anƟcipate”, “believe”, “predict”, “potenƟal” or “conƟnue” 
or the negaƟves thereof or variaƟons thereon or similar terminology. All statements other than statements of historical fact included in this 
document/presentaƟon are forward-looking statements and are based on various underlying assumpƟons and expectaƟons and are subject to known 
and unknown risks, uncertainƟes and assumpƟons, may include projecƟons of future financial performance based on model porƞolios and anƟcipated 
trends in our business. These statements are only predicƟons based on our current expectaƟons and projecƟons about future events. There are 
important factors that could cause our actual results, level of acƟvity, performance or achievements to differ materially from the results, level of acƟvity, 
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be no assurance that the forward-looking 
statements included in this newsleƩer will prove to be accurate or correct. In-light of these risks, uncertainƟes and assumpƟons, the future performance 
or events described in the forward-looking statements in this document/presentaƟon might not occur. Accordingly, you should not rely upon forward-
looking statements as a predicƟon of actual results and we do not assume any responsibility for the accuracy or completeness of any of these forward-
looking statements that may be made from Ɵme to Ɵme. We are under no obligaƟon (and expressly disclaim any such obligaƟon) to update or revise 
any forward-looking statements, whether as a result of new informaƟon, future developments or otherwise. The data contained herein is for 
informaƟonal purposes only and is not represented to be error free. RegistraƟon granted by SEBI, membership of BASL and cerƟficaƟon from NISM in 
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no way guarantee performance of the intermediary or provide any assurance of returns to investors. Investment in securiƟes market are subject to 
market risks. Read all the related documents carefully before invesƟng. Thank you for your cooperaƟon. 


