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Overview:

For the month ended July 31, 2023, Nifty 50 closed 2.94% higher over previous month’s close. Mid and small
caps outperformed large caps. NSE Midcap 100 index was up by 5.5% and NSE Smallcap 100 index was up by
7.99% over the previous month. Within sectors auto, metal, pharma, realty, oil & gas, and healthcare
outperformed Nifty 50 whereas technology services, consumer durables, and financial services lagged.

Jul-23
Sr. No. Index Name

M-0-M Change
1 NIFTY 50 2.94%
2 NIFTY Midcap 100 5.50%
3 NIFTY Smallcap 100 7.99%
4 NIFTY Auto 3.70%
5 NIFTY Bank 2.02%
6 NIFTY Financial Services 1.42%
7 NIFTY FMCG 0.85%
8 NIFTY IT 1.24%
9 NIFTY Media 18.22%
10 NIFTY Metal 8.84%
11 NIFTY Pharma 8.90%
12 NIFTY Private Bank 2.13%
13 NIFTY PSU Bank 12.42%
14 NIFTY Realty 8.99%
15 NIFTY Consumer Durables 1.03%
16 NIFTY Oil & Gas 8.03%
17 NIFTY Healthcare Index 7.01%

Source: National Stock Exchange of India

Foreign funds (Flis/FPIs) were strong net buyers in July 2023 at ~INR466bn or USD5.68bn whereas domestic
institutions were net sellers at USD325mn. For CY2023, foreign funds have been net buyers at USD15bn.

On the macroeconomic front, India’s GST collections in June 2023 were Rs.1.65 trillion, up 11% YoY. GST
collections crossed Rs.1.6 trillion mark for the 5th time since inception of GST. During the month, revenue from
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total Government directed capex in FY2024 is expected to grow by 23% YoY to Rs.21trillion (6.9% of GDP in FY24 domestic
transactions were 15% higher than the revenue from these sources during the same month last year. This
indicates a strong economy and increasing efficiency in tax collections. With festive season starting September,
the coming 2-3 months should see strong consumer buying e.g. cars, scooters, motorcycles, white goods,
clothes, house buying, home decorations, vacations etc. This should ensure strong GST collections during
CY2023.

IMF has raised India’s FY2024 growth forecast to 6.1% (from 5.9% earlier) making India retain its number one
rank as the fastest growing large economy in the world. IMF forecasts the world economy to grow by 3%.

India’s core sector (electricity, steel, refinery products, crude oil, coal, cement, natural gas, and fertilizers) growth
accelerated to 8.2% in June 2023. This is the fastest growth in the last 5 months on the back of capital
expenditure by the Government - Centre as well as States. India’s manufacturing too remained robust in July
and the S&P Global India Manufacturing Purchasing Managers’ Index (PMI) posted a reading of 57.7. S&P Global
India Services PMI rose to 62.3 in July touching a 13 year high indicating strong demand for services also boosted
by services exports.

Government of India’s PLI initiative or Production Linked Incentives to boost domestic manufacturing, to create
jobs and reduce import dependency is starting to show immense success. PLI was launched with an objective to
“Make in India, For India and For The World.” Electronics imports in the recent past have been a major cause of
worry for the Government due to its strain on balance of payments and foreign exchange. Electronics, thanks to
PLI, have now become the fourth largest exported item from India and grew 56% in quarter one FY2024 (April 1
to June 30, 2023). Electronics exports have overtaken chemicals and pharmaceuticals exports and are expected
to emerge as the third largest exported item beating gems and jewelry. Mobile phone form bulk of the
electronics exports and within that Apple constitutes 35% of total electronics exports and 66% of mobile phone
exports.

Car sales continued to show healthy growth (SUVs continue to drive growth) in July with sales of 352,492 vehicles
and it was also seen through the petrol sales growth as Indians preferred personal vehicles for transportation,
an indication also of improved road conditions, road safety and road network. Aviation fuel sales rose 10.3% YoY
in July indicating robust growth in domestic travel (which augurs well for tourism). Electricity consumption was
8.5% YoY and digital transactions were up 58% touching 9.96 billion in July 2023. India’s overall economic growth
remains robust.

Our view:

Quarter one FY2024 earnings have been good so far. Bulk of the demand in the economy is being driven by the
cyclical recovery in capital expenditure, credit growth and discretionary consumption. This is also getting
validated through the results announced so far. NSE 200 universe (more than 60%) has reported earnings so far
and the YoY aggregate free float earnings growth stands at 41%. While deflation in commaodity prices has hurt
commodity producers it does help the overall economy hugely especially at a time when India is incurring capital
expenditure. Unlike in China’s case where the infrastructure build up took place with commodity prices at their
peak, India has an opportunity to build its infrastructure when input prices are benign.
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While the commodity deflation is a big drag on quarter one FY2024 earnings, the volume growth for
commodities such as steel and cement has been in strong given the revival in capex and real estate cycles. Credit
growth has been robust, as expected, and it is witnessed through strong results of most financial companies.
Also, consumer discretionary sector (tourism, real estate, autos etc.) have shown good results.

We are positive on the Indian economy, the companies in our portfolio, and their earnings trajectory. While the
market has run-up sharply in the last few months and there are pockets where valuations could be ahead of
fundamentals, but we believe India’s growth story is intact and corrections present an opportunity for long term
investors.

Risks remain in the form of unforeseen global events, actions by global central banks and by ratings agencies
(recent Fitch ratings downgrade), inflation - oil as well as agricultural commodities, and Ukraine war.

Ashish Wakankar

Director and Investment Adviser

EquiPoise Investment Advisers

(A division of EquiPoise Capital Management Pvt. Ltd.)

August 6, 2023.

Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract of any kind.
Notwithstanding any language to the contrary, these materials are for informational purposes only and are not intended to be, and should not be
construed as, an offer to sell or a solicitation of an offer to purchase any securities, neither of EquiPoise Capital Management Pvt Ltd nor of any entity
or other investment vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains
confidential information. EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage,
liability whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this
document/publication/presentation from time to time. Recipients of the information contained herein should exercise due care and caution and read
the offer document (including if necessary, obtaining the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any
decision, acting or omitting to act, on the basis of the information contained herein. This document/presentation may not be reproduced, distributed
or otherwise used except with our written consent. Each person, by accepting these materials, is deemed to agree to the foregoing, and to agree to
return these materials to us promptly upon request. This document/presentation contains certain statements, estimates and forecasts with respect
to future performance and events. These statements, estimates and forecasts are “forward-looking statements”. In some cases, forward-looking
statements can be identified by the use of forward-looking terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”,
“anticipate”, “believe”, “predict”, “potential” or “continue” or the negatives thereof or variations thereon or similar terminology. All statements other
than statements of historical fact included in this document/presentation are forward-looking statements and are based on various underlying
assumptions and expectations and are subject to known and unknown risks, uncertainties and assumptions, may include projections of future
financial performance based on model portfolios and anticipated trends in our business. These statements are only predictions based on our current
expectations and projections about future events. There are important factors that could cause our actual results, level of activity, performance or
achievements to differ materially from the results, level of activity, performance or achievements expressed or implied in the forward-looking
statements. As a result, there can be no assurance that the forward-looking statements included in this newsletter will prove to be accurate or correct.
In-light of these risks, uncertainties and assumptions, the future performance or events described in the forward-looking statements in this
document/presentation might not occur. Accordingly, you should not rely upon forward-looking statements as a prediction of actual results and we
do not assume any responsibility for the accuracy or completeness of any of these forward-looking statements that may be made from time to time.
We are under no obligation (and expressly disclaim any such obligation) to update or revise any forward-looking statements, whether as a result of
new information, future developments or otherwise. The data contained herein is for informational purposes only and is not represented to be error
free. Registration granted by SEBI, membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Thank you for your cooperation.
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