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FAITH & PATIENCE 

Overview: 
For the month ended June 30, 2023, NiŌy 50 closed 3.5% higher over previous month’s close. Mid and Small 
caps outperformed large caps. NSE Midcap 100 index was up by 5.9% and NSE Smallcap 100 index was up by 
6.6% over the previous month. Within sectors auto, realty, consumer goods, healthcare outperformed NiŌy 50 
whereas technology services, banks, oil & gas, and media underperformed.    

 

Source: NaƟonal Stock Exchange of India 

Foreign funds (FIIs/FPIs) were strong net buyers in June 2023 at ~INR471bn or USD5.73bn whereas domesƟc 
insƟtuƟons were net buyers at USD540mn. For CY2023, foreign funds have been net buyers at USD9.29bn. 
 
On the macroeconomic front, India’s GST collecƟons in June 2023 were Rs.1.61trillion, up 12% YoY. GST 
collecƟons crossed Rs.1.6trillion mark for the 4th Ɵme since incepƟon of GST. It crossed Rs.1.4trillion mark for 
16 months in a row and Rs.1.5trillion for the 7th Ɵme. Average monthly gross GST collecƟon for Q1FY2022 was 
Rs.1.10trillion, FY2023 was Rs.1.51trillion and for FY2024 it is Rs.1.69trillion. This indicates a strong economy 
and increasing efficiency in tax collecƟons.  

AŌer an anxious period of two weeks in June 2023 due to delay, the Indian monsoon has rapidly advanced and 
covered most of the country 6 days before the normal date. The deficit in rainfall due to delay has been more 
than adequately covered. Due to the slow start, the sowing of water-intensive crops such as rice, coƩon, jute 
has been weaker than last year, but this is expected to improve. As of now, concerns on inflaƟon due to delayed 
monsoon seem to have abated. 

As per recent GDP and industrial producƟon data, construcƟon demand is the driver of growth in India. 
Governments both central and state have set very high targets for capex this year. Even if states underachieve, 
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total Government directed capex in FY2024 is expected to grow by 23% YoY to Rs.21trillion (6.9% of GDP in FY24 
vs. 6.2% in FY23). Apart from the public capex upƟck, healthy investment senƟment from corporate and 
household sectors is also being witnessed. Stamp duty collecƟon growth by states (~17% 3-yr CAGR) is a good 
indicator for investment senƟment and in real estate sector. ConstrucƟon demand is being supported by falling 
input costs and stronger real incomes. 
 
Fig: Total public capex (Centre + States + PSUs) 

 
Source: Union and State Budget documents FY2024, Axis Capital 

 
Largely led by food, headline CPI inflaƟon slowed towards 4% as expected by the markets. It is expected to 
remain near 4% in the coming months and the prospects of India’s central bank reacƟng (rate cuts) is low. The 
focus is on aligning expectaƟons at 4% CPI to achieve lower long-term cost of capital. Besides, there are inflaƟon 
concerns from El Nino impact, generous Minimum Support Price and strengthening domesƟc demand. The fact 
that there is a major elecƟon in May 2024 cannot be ignored and no Government can afford high inflaƟon. 

Fig: Falling inflaƟon 

Source: CEIC, Axis Capital 



                  
 
 

    
   June 2023 

Helping You Achieve Your Goals 

EquiPoise Investment Advisers 
(A division of EquiPoise Capital Management Pvt. Ltd.) 

505, Keshava, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051, India. | +91 22 4022 1203 | equipoise@equipoisecap.com  
SEBI IA Reg. No.: INA000015987                                            BASL Membership ID: 1005                    CIN No.: U65990MH2019PTC326083 

3 
 

FAITH & PATIENCE 

 
Our view:  

Benchmark NiŌy50 index closed at 19189 points on June 30, 2023, and Indian markets are at new highs. India’s 
market capitalisaƟon has touched a record Rs.298trillion or USD3.5trillion. India conƟnues to be in a bull market 
which started in April/May 2020 during the covid pandemic. Indian market did enter a consolidaƟon phase post 
October 2021 as earnings growth slowed, most of the growth was priced in by then, supply chain issues cropped 
up and elevated raw material prices presented addiƟonal headwinds.  

 
With inflaƟon numbers coming off, low input costs, rising real incomes, an unstoppable Government juggernaut 
pushing capital expenditure to ensure economic growth, unprecedented relentless rise in tax collecƟon 
parƟcularly GST and rising credit growth, have given the markets the confidence to come out of the long 
consolidaƟon phase. It should, however, be noted here that, when we speak of market confidence, we 
specifically mean foreign investors. For throughout the last 2 years, retail Indian investors have been steadily 
increasing their exposure to equiƟes as seen through the steady rise in systemaƟc investment plans of mutual 
funds which have hit a monthly rate of ~Rs.140bn or USD1.7bn.   

 
We believe that the India capex story has been firing only on one engine i.e., public capex. The other engine, i.e. 
corporate or private sector capex has been lagging for some Ɵme now. To give a number in perspecƟve, India’s 
private sector corporate capex to GDP touched 4% in 2003 and thereaŌer rose to ~17% in 2010. We again hit 
private sector capex to GDP of 4% last year and have begun clawing back. Unleashing of animal spirits in private 
sector corporate capex, the other engine, is the data point to be watched keenly in FY2024. We remain 
construcƟve on this. 
 
We are upbeat on the Indian economy, the companies in our porƞolio, their earnings trajectory and maintain 
our posiƟve bias towards domesƟc sectors.  

 
Risks remain in the form of unforeseen global events, acƟons by global central banks, oil producƟon cuts by 
OPEC+, supply chain challenges, Ukraine war, and the resultant impact of these events on global and emerging 
markets. 

Ashish Wakankar 
Director and Investment Adviser 
EquiPoise Investment Advisers 
(A division of EquiPoise Capital Management Pvt. Ltd.) 
 
July 5, 2023. 
 

Disclaimer: Nothing contained herein consƟtutes nor is intended to consƟtute an offer, inducement, promise, or contract of any kind. 
Notwithstanding any language to the contrary, these materials are for informaƟonal purposes only and are not intended to be, and should not be 
construed as, an offer to sell or a solicitaƟon of an offer to purchase any securiƟes, neither of EquiPoise Capital Management Pvt Ltd nor of any enƟty 
or other investment vehicle managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentaƟon contains 
confidenƟal informaƟon. EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, 
liability whatsoever for any direct or indirect loss arising from the use or access of any informaƟon that may be displayed in this 
document/publicaƟon/presentaƟon from Ɵme to Ɵme. Recipients of the informaƟon contained herein should exercise due care and cauƟon and read 
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the offer document (including if necessary, obtaining the advice of tax /legal/ accounƟng/ financial/ other professionals) prior to taking of any 
decision, acƟng or omiƫng to act, on the basis of the informaƟon contained herein. This document/presentaƟon may not be reproduced, distributed 
or otherwise used except with our wriƩen consent. Each person, by accepƟng these materials, is deemed to agree to the foregoing, and to agree to 
return these materials to us promptly upon request. This document/presentaƟon contains certain statements, esƟmates and forecasts with respect 
to future performance and events. These statements, esƟmates and forecasts are “forward-looking statements”. In some cases, forward-looking 
statements can be idenƟfied by the use of forward-looking terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “esƟmate”, 
“anƟcipate”, “believe”, “predict”, “potenƟal” or “conƟnue” or the negaƟves thereof or variaƟons thereon or similar terminology. All statements other 
than statements of historical fact included in this document/presentaƟon are forward-looking statements and are based on various underlying 
assumpƟons and expectaƟons and are subject to known and unknown risks, uncertainƟes and assumpƟons, may include projecƟons of future 
financial performance based on model porƞolios and anƟcipated trends in our business. These statements are only predicƟons based on our current 
expectaƟons and projecƟons about future events. There are important factors that could cause our actual results, level of acƟvity, performance or 
achievements to differ materially from the results, level of acƟvity, performance or achievements expressed or implied in the forward-looking 
statements. As a result, there can be no assurance that the forward-looking statements included in this newsleƩer will prove to be accurate or correct. 
In-light of these risks, uncertainƟes and assumpƟons, the future performance or events described in the forward-looking statements in this 
document/presentaƟon might not occur. Accordingly, you should not rely upon forward-looking statements as a predicƟon of actual results and we 
do not assume any responsibility for the accuracy or completeness of any of these forward-looking statements that may be made from Ɵme to Ɵme. 
We are under no obligaƟon (and expressly disclaim any such obligaƟon) to update or revise any forward-looking statements, whether as a result of 
new informaƟon, future developments or otherwise. The data contained herein is for informaƟonal purposes only and is not represented to be error 
free. RegistraƟon granted by SEBI, membership of BASL and cerƟficaƟon from NISM in no way guarantee performance of the intermediary or provide 
any assurance of returns to investors. Investment in securiƟes market are subject to market risks. Read all the related documents carefully before 
invesƟng. Thank you for your cooperaƟon. 

 
 

 


