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Overview:

For the month ended April 30, 2023, Nifty 50 closed 4.06% higher over previous month’s
close. Small caps outperformed large caps and mid-caps. NSE Midcap 100 index was up by
5.86% and NSE Smallcap 100 index was up by 7.54% over the previous month. Within sectors
auto, metal, pharma, banks, oil & gas, realty, and healthcare outperformed Nifty 50 whereas
information & technology, media & consumer durables underperformed.

Apr-23

Sr No. Index Name M-o-M

Change
1 NIFTY 50 4.06%
2 NIFTY Midcap 100 5.86%
3 NIFTY Smallcap 100 7.54%
4 NIFTY Auto 7.72%
5 NIFTY Bank 6.46%
o NIFTY Financial Services 6.11%
7 NIFTY FMCG 4.16%
8 NIFTY IT -3.45%
9 NIFTY Media 0.87%
10 NIFTY Metal 5.49%
11 NIFTY Pharma 4.97%
12 NIFTY Private Bank 6.15%
13 NIFTY PSU Bank 12.15%
14 NIFTY Realty 14.91%
15 NIFTY Consumer Durabl 1.00%
16 NIFTY Oil & Gas 4.80%
17 NIFTY Healthcare Index 5.14%

Source: National Stock Exchange of India

Foreign funds (Flls/FPIs) were strong net buyers in April 2023 at ~INR12.2bn or USD1.40bn
whereas domestic institutions were net buyers at INR22bn or USD270mn. In the last 20
months, starting July 2021 to April 2023, as per NSDL data, foreign funds have been net
sellers at nearly USD30bn. Despite this, the Nifty 50 index is up 15% over the same 22
months period. This is unprecedented and purely on the back of persistent and systematic
monthly domestic retail investors’ inflows that market have been able to absorb this heavy

foreign fund selling.
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Fig: Trends in FII/FPI

Gross Purchases(Rs Cr) | Gross Sales(Rs Cr) Net Invt (Rs Cr) | Net Invt US($) M

2021 Equity Equity
May-21 8,75,933.95 8,47,412.05 28,521.90 3,947.09
Jun-21 1,73,403.79 1,63,796.78 9,607.01 1,327.39
Jul-21 1,25,783.51 1,43,265.53 -2,342.77
Aug-21 1,64,806.21 1,70,910.84 -817.98
Sep-21 2,27,327.16 2,15,468.33 1,616.51
Oct-21 1,93,954.54 2,08,430.22 -1,931.62
Nov-21 1,70,483.40 2,04,283.06 -4,535.99
Dec-21 1,86,030.02 2,18,719.57 -4,333.13

2022 |
Jan-22 1,33,562.64 1,61,805.59 -3,784.65
Feb-22 1,34,016.93 1,69,608.91 -4,742.25
Mar-22 2,09,501.86 2,50,625.00 -5,384.94
Apr-22 1,60,545.44 1,77,689.19 -2,236.23
May-22 1,58,300.29 1,98,293.51 -5,178.19
Jun-22 1,57,955.38 2,08,158.19 -6,429.51
Jul-22 1,56,227.74 1,51,238.95 4,988.79 618.05
Aug-22 1,96,072.45 1,44,868.03 51,204.42 6,441.95
Sep-22 1,97,488.85 2,05,112.51 -903.08
Oct-22 1,82,129.53 1,82,137.82 -0.52
Nov-22 2,03,549.91 1,67,311.25 36,238.66 4,425.66
Dec-22 1,84,173.08 1,73,054.09 11,118.99 1,355.15

2023
Jan-23 1,49,078.28 1,77,930.30 -3519.78
Feb-23 1,58,143.44 1,63,437.75 -647.21
Mar-23 1,85,492.18 1,77,556.55 7,935.63 966.64
Apr-23 1,31,711.89 1,20,081.07 11,630.82 1,419.83

Source: NSDL/CDSL

On the macroeconomic front, India’s GST collections in April 2023 rose 11.6% YoY to touch
an all-time high of Rs.1.87trillion. The previous record high was Rs.1.68trillion. This is the
fourteenth consecutive month that the GST collections have been above Rs.1.4trillion.
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Fig: Robust GST collections month-wise (INR trillion)
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Apart from GST collections other economic indicators and data have been quite

encouraging, for example -

1.

India’s services sector which accounts for nearly 60% of GDP posted fastest
expansion. S&P Global surveyed India’s services PMI hit a 13 year high of 62.

India’s manufacturing PMI touched at 4 months high of 57.2 on the back of robust
demand as per S&P Global survey.

India’s unique and home-grown digital payments interface UPI (Unified Payments
Interface) based transactions touched a record high in April of Rs.14.07trillion in
terms of value and 8.9billion transactions in volume.

India’s diesel demand, a good indicator of goods transport, agriculture and overall
economic activity, increased by 7% YoY in April.

India’s organised retail sales surged 34% over the pre-pandemic period in FY2023 led
by quick service restaurants, sporting goods and electronic items.

India’s passenger vehicles/car sales grew 13% YoY in April and in absolute numbers
touched 331,747 cars dispatched.

India’s air traffic touched an all time high of 456,082 passengers in a single day on
April 30, 2023. This is another indicator of economic growth and rising prosperity.
India’s foreign exchange reserves rose by USD1.7bn to touch USD586bn marking the
second consecutive week of increase.




FAITH & PATIENCE

Fig: Trends in UPI

Feb ‘23 ®Mar'23 mApr'23

Value

Volume (bn) (% trn)
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0.447 4.68
IMPS N 0.497 5.46
I 0.496 5.21
0.093 0.250
AePS* B 0.110 0.300
B 0.102 0.296
0.288 0.047
FASTag I 0.306 0.051
I 0.305 0.051
* Aadhaar-Enabled Payment System Source: NPCI

Our view:

In recent times, news flow related to banking sector crisis in the US (and in one case in
Europe) had caused volatility in the global markets and India was no exception. US Fed led
rate hikes, US recession too had raised investor concerns on concurrent impact on India’s
economy and domestic growth. There is some merit in the concerns as slowing growth in
developed economies can impact India’s merchandise as well as software exports.

However, quarter four FY2023 earnings have expanded by ~21% YoY (ex-commodities) so
far. We have seen the exhaustive list of economic indicators viz GST collections, PMI data,
car sales, diesel sales, air traffic, retail sales, digital penetration etc. which clearly indicate
that FY2024 too has started off on strong footing.

Despite severe production cuts by OPEC, oil prices remain subdued, thereby, improving the
outlook for India’s economic growth as well as its current account. We remain watchful here.

Given the plethora of positive economic indicators and an investment led growth focused
Government supported by relentless and unprecedented high tax collections, we remain
upbeat on the Indian economy and maintain our positive bias towards domestic sectors viz
banks, infrastructure, defence manufacturing, consumer goods, telecom and logistics.
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Risks remain in the form of unforeseen global events, actions by global central banks, oil
production cuts by OPEC+, supply chain challenges, Ukraine war, and the resultant impact
of these events on global and emerging market funds.

Ashish Wakankar

Director and Investment Adviser

EquiPoise Investment Advisers

(A division of EquiPoise Capital Management Pvt. Ltd.)

May 4, 2023.

Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract of any kind. Notwithstanding any
language to the contrary, these materials are for informational purposes only and are not intended to be, and should not be construed as, an offer to sell or
a solicitation of an offer to purchase any securities, neither of EquiPoise Capital Management Pvt Ltd nor of any entity or other investment vehicle
managed/advised by EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains confidential information. EquiPoise Capital
Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for any direct or indirect loss
arising from the use or access of any information that may be displayed in this document/publication/presentation from time to time. Recipients of the
information contained herein should exercise due care and caution and read the offer document (including if necessary, obtaining the advice of tax /legal/
accounting/ financial/ other professionals) prior to taking of any decision, acting or omitting to act, on the basis of the information contained herein. This
document/presentation may not be reproduced, distributed or otherwise used except with our written consent. Each person, by accepting these materials,
is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon request. This document/presentation contains certain
statements, estimates and forecasts with respect to future performance and events. These statements, estimates and forecasts are “forward-looking
statements”. In some cases, forward-looking statements can be identified by the use of forward-looking terminology such as “may”, “might”, “will”, “should”,
“expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”, “potential” or “continue” or the negatives thereof or variations thereon or similar
terminology. All statements other than statements of historical fact included in this document/presentation are forward-looking statements and are based
on various underlying assumptions and expectations and are subject to known and unknown risks, uncertainties and assumptions, may include projections
of future financial performance based on model portfolios and anticipated trends in our business. These statements are only predictions based on our current
expectations and projections about future events. There are important factors that could cause our actual results, level of activity, performance or
achievements to differ materially from the results, level of activity, performance or achievements expressed or implied in the forward-looking statements. As
aresult, there can be no assurance that the forward-looking statements included in this newsletter will prove to be accurate or correct. In-light of these risks,
uncertainties and assumptions, the future performance or events described in the forward-looking statements in this document/presentation might not
occur. Accordingly, you should not rely upon forward-looking statements as a prediction of actual results and we do not assume any responsibility for the
accuracy or completeness of any of these forward-looking statements that may be made from time to time. We are under no obligation (and expressly
disclaim any such obligation) to update or revise any forward-looking statements, whether as a result of new information, future developments or otherwise.
The data contained herein is for informational purposes only and is not represented to be error free.
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