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Every Dark Cloud Has A Silver Lining

On the back of the ‘Russia-Ukraine War’ news, Indian markets witnessed one of the worst
falls in recent times. NSE Nifty 50 Index fell by 4.78% or 815 points, and BSE Sensex 30 Index
fell by 4.72% or 2702 points.

Index Name 23-02-2022 | 24-02-2022 | % Change
NIFTY 50 17063.25 16247.95 -4.8%
NIFTY Midcap 100 28467 26832.65 -5.7%
NIFTY Smallcap 100 9956.85 9334.8 -6.2%
NIFTY Auto 11318.7 10609.8 -6.3%
NIFTY Bank 37392.05 35228.1 -5.8%
NIFTY Financial Services 17428.75 16531.55 -5.1%
NIFTY FMCG 35933.1 34735.15 -3.3%
NIFTY IT 34114.3 32547.9 -4.6%
NIFTY Media 2050.1 1907.6 -7.0%
NIFTY Metal 5608.9 5313.65 -5.3%
NIFTY Pharma 12976.3 12500.1 -3.7%
NIFTY Private Bank 18964.7 17829.7 -6.0%
NIFTY PSU Bank 2773.9 25447 -8.3%
NIFTY Realty 443.55 411.75 -7.2%
NIFTY Consumer Durables 27572.5 26549.35 -3.7%
NIFTY Oil & Gas 7340.55 6960.15 -5.2%
NIFTY Healthcare Index 8115.85 7801.4 -3.9%

Source: NSE

There was selling across the board with Nifty PSU Bank Index down 8.26%, Nifty Realty down
7.17%, Nifty Media down 6.95%, Nifty Small Cap 100 down 6.25% and Nifty Mid Cap 50
down 6.16%. Even the sectors which are beneficiaries of this crisis, e.g. energy, were not
spared. Nifty Energy Index was down 5.12% and Nifty Metals was down 5.26%.

FMCG or consumer staples and pharma, which are considered defensives, were down 3.33%
and 3.67% respectively. Another sector which benefits from currency depreciation, namely
information technology, too was down 4.59%. So clearly this was a panic reaction by
investors watching news.

Towards the end of CY2021 and beginning of CY2022, several market gurus and experts were
expecting benign or single digit returns from markets in CY2022. Their reading was, much of
the earnings growth is already in the price. So, markets were already priced to perfection
and left little room for disappointment. Secondly, US Fed raising rates in CY2022 was
another headwind markets were grappling with, and particularly foreign funds have been in
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aggressive selling mode for 4-5 months. Thirdly, oil prices going up was yet another concern
investors have been wary about. To add to these global concerns, the Ukraine crisis appears
to be the proverbial last straw that broke the camel’s back, at least as regards to foreign
funds. The provisional numbers for the day show that foreign funds were huge net sellers
and domestic funds were huge net buyers.

Fll DIl Data
FIl RS CRORES DIl RS CRORES
NET PURCHASE / |NET PURCHASE /

DATE GROSS PURCHASE |GROSS SALES |SALES SALES GROSS SALES |GROSS PURCHASE
Feb-22 1,15,943.30 | 1,53,244.20 93,070.60 1,26,693.70
Jan-22 1,41,177.60 | 1,82,524.10 1,20,006.60 1,41,934.90
Dec-21 1,46,073.80 | 1,81,567.50 1,04,846.70 1,36,077.40
Nov-21 2,04,204.00 | 2,44,106.00 1,05,489.30 1,36,049.60
Oct-21 1,85,566.80 | 2,11,139.00 1,47,136.80 1,51,607.70
Sep-21 2,17,186.40 | 2,16,722.60 1,38,198.50 1,44,147.30
Aug-21 1,75,168.40 | 1,77,736.90 1,24,290.50 1,31,185.20

Jul-21 1,25,896.70 | 1,49,090.10 99,516.20 1,17,910.10
Jun-21 1,70,189.00 | 1,70,214.80 1,07,246.20 1,14,289.70
May-21 1,24,242.50 | 1,29,597.00 97,450.00 99,404.90
Apr-21 1,40,103.70 | 1,52,796.60 92,020.80 1,03,109.40

Source: Trendlyne

What is called for at this moment is assessment of the impact of the Ukraine crisis on India
and its economy. Firstly, other than oil prices going up, which could be temporary or
transient, or as long as the crisis lasts, how does the Ukraine crisis directly affect India is a
guestion one needs to ask. We have recently seen a panic reaction by markets to the Covid
pandemic, and an equally sharp and smart recovery generating stellar returns. Secondly,
Indian economy is on a strong footing and expected to grow by 9% even in 2022 as per IMF
projections. Thirdly, Union Finance Budget has shown that Government of India remains
steadfast on its path of fiscal consolidation and on capital expenditure growth.
Infrastructure spend in India remained strong throughout the Covid pandemic.

So, the economy is on strong footing, but the markets have fallen due to a global event
which has its theatre far away from India. The result is that concerns related to valuations
getting addressed due to price action triggered by foreign fund selling.

Unless one fears a full-blown World War 3 (which could well involve nuclear weapons and
hence appears very unlikely), the only other aspect for any long term investor is to check
the quality of the companies held. The world has witnessed many crises in the last century
including two world wars, great influenza epidemic, great depression, oil crisis, gulf war etc
yet markets have rallied and generated stupendous returns over the period for long term
investors.
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Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise, or contract
of any kind. Notwithstanding any language to the contrary, these materials are for informational purposes only and are
not intended to be, and should not be construed as, an offer to sell or a solicitation of an offer to purchase any securities,
neither of EquiPoise Capital Management Pvt Ltd nor of any entity or other investment vehicle managed/advised by
EquiPoise Capital Management Pvt Ltd or its affiliates. This document/presentation contains confidential information.
EquiPoise Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss,
damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information that may be
displayed in this document/publication/presentation from time to time. Recipients of the information contained herein
should exercise due care and caution and read the offer document (including if necessary, obtaining the advice of tax
/legal/ accounting/ financial/ other professionals) prior to taking of any decision, acting or omitting to act, on the basis of
the information contained herein. This document/presentation may not be reproduced, distributed or otherwise used
except with our written consent. Each person, by accepting these materials, is deemed to agree to the foregoing, and to
agree to return these materials to us promptly upon request. This document/presentation contains certain statements,
estimates and forecasts with respect to future performance and events. These statements, estimates and forecasts are
“forward-looking statements”. In some cases, forward-looking statements can be identified by the use of forward-looking
terminology such as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”,
“predict”, “potential” or “continue” or the negatives thereof or variations thereon or similar terminology. All statements
other than statements of historical fact included in this document/presentation are forward-looking statements and are
based on various underlying assumptions and expectations and are subject to known and unknown risks, uncertainties and
assumptions, may include projections of future financial performance based on model portfolios and anticipated trends in
our business. These statements are only predictions based on our current expectations and projections about future
events. There are important factors that could cause our actual results, level of activity, performance or achievements to
differ materially from the results, level of activity, performance or achievements expressed or implied in the forward-
looking statements. As a result, there can be no assurance that the forward-looking statements included in this newsletter
will prove to be accurate or correct. In-light of these risks, uncertainties and assumptions, the future performance or events
described in the forward-looking statements in this document/presentation might not occur. Accordingly, you should not
rely upon forward-looking statements as a prediction of actual results and we do not assume any responsibility for the
accuracy or completeness of any of these forward-looking statements that may be made from time to time. We are under
no obligation (and expressly disclaim any such obligation) to update or revise any forward-looking statements, whether as
a result of new information, future developments or otherwise. The data contained herein is for informational purposes
only and is not represented to be error free.

1”



