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November 30, 2021

For the month ended November 30, 2021, Nifty 50 index was down 3.90% over the previous
month’s close. Small caps outperformed large and mid-caps. NSE Midcap 100 Index was
down 2.69% and NSE Small cap 100 index was down 0.98%. Within sectors, auto, banks,
financial services, and oil & gas underperformed Nifty 50 index whereas healthcare,
technology services and consumer durable outperformed. In fact, except for technology,
healthcare, and consumer durables, rest all sectors ended negative.

Foreign funds (Flls/FPIs) were net sellers in November 2021 at USD780mn whereas domestic
funds were net buyers at USD4.31bn. Though foreign funds have been net buyers this
calendar year but the net purchases of USD5.5bn is significantly lower than the USD23bn
net purchases in calendar year 2020. It is encouraging to see that domestic funds have been
net buyers at USD7.97bn. More importantly, the SIP or systematic investment plan led
monthly inflow into domestic equity funds has touched an all-time high figure of USD1.4bn.
It is these steady inflows from domestic retail investors which has kept the market buoyant
despite low participation by foreign funds in secondary markets.

Monthly returns for November 2021

Index Name Returns
NIFTY 50 -3.90%
NIFTY Midcap 100 -2.69%
NIFTY Small cap 100 -0.98%
NIFTY Auto -6.14%
NIFTY Bank -8.74%
NIFTY Financial Services -6.69%
NIFTY FMCG -2.18%
NIFTY IT 1.85%
NIFTY Media -3.33%
NIFTY Metal -6.50%
NIFTY Private Bank -9.80%
NIFTY PSU Bank -9.38%
NIFTY Realty -2.23%
NIFTY Consumer Durables 0.14%
NIFTY Oil & Gas -4.08%
NIFTY Healthcare Index 2.08%

On the macroeconomic front, GDP growth came in at 8.4% YoY. The sequential uptick was
driven by trade, public administration and business services. Meanwhile, the sequential
pace in agriculture was maintained. Personal consumption is now just 3.5% below pre-Covid
level (vs. -11.9% as of June). The corresponding figures for investment (+1.5% vs. -17%),
imports (+15.5% vs. -5.3%), government consumption (-16.8% vs. +7.4%) and exports (17.2%
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vs. +8.7%) clearly show sequential recovery was led by personal consumption, external
demand, and investments.

Fig: India GDP growth 8.4% remains strong
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At INR1.32trillion, GST collections touched second highest monthly figure since the
introduction of the tax since 2017. This is second consecutive month wherein the GST
collection has been more than INR1.3trillion. GST collection is 25% higher than a year ago
and another data point to suggest economic recovery is well underway. Robust revenues
have helped the Government to contain its fiscal deficit in the first seven months of the
current financial year at just 36.3% of budget estimate for the whole of year, causing
markets to predict that the annual target might not be exceeded. This is quite encouraging.

Fig: Indirect tax collections trend
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Even the gross tax collection was up at 56% YoY with indirect taxes (GST, customs, and excise
on oil) up 44% YoY. Indirect tax collections excluding excise on petroleum has improved,
thereby confirming an uptick in economic activity. Revenue expenditure has been curtailed
but capital expenditure on infrastructure i.e., road, rail and housing ministries see serious

spending impetus. These are encouraging signs for the economy (and hence markets from
a long-term perspective).
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Led by robust domestic demand, India’s manufacturing sector activity rose at its fastest pace
in ten months on the back of rising new orders. The IHS Markit India Manufacturing PMI
increased from 55.9 in October 2021 to 57.6 in November 2021. This is well above the long-
term average of 53.6 and points to economic recovery.

Our view:

In line with our expectations, after touching a record high on October 18, 2021, the Nifty 50
index corrected ~8%. This was led by global factors viz. Fed's taper announcement, rising
bond yields, higher crude oil prices, and strengthening of the US Dollar Index. Large
fundraising in the primary market also put some pressure on the secondary market.
Sentiments were disturbed across global equity markets on November 26, 2021, with the
detection of a new COVID-19 variant - Omicron - in South Africa. This resulted in risk-off
sentiment, with markets correcting by 2-3% globally, easing bond yields, and a sharp 11%
fall in Brent crude prices.

Notwithstanding the above, India remains among the top performers in CY2021, with the
Nifty up ~21% in CY2021 year to date November 30, 2021, versus a flattish performance of
the MSClI EM Index. Corporate earnings in quarter two FY2022 were better than
expectations, despite sharp input cost inflation impacting several sectors. Consensus
earnings estimates for FY2022/FY2023 to appear stable and haven't seen any downward
revision, strengthening our belief in the resumption of a new earnings cycle. India managed
the second COVID wave in April-May 2021 with local restrictions and without implementing
any national lockdowns, unlike the first wave in early CY2020.

Despite these positives, we are aware that the market has run up strongly since March 2020
and in certain pockets appears ahead of fundamentals. We are positive on India’s macro and
the emerging opportunities from Covid which have only accelerated China plus 1 strategy
(to India’s advantage).

Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise,
or contract of any kind. Notwithstanding any language to the contrary, these materials are for informational
purposes only and are not intended to be, and should not be construed as, an offer to sell or a solicitation of
an offer to purchase securities of EquiPoise Capital Management Pvt Ltd or of any entity or other investment
vehicle managed by EquiPoise Capital Management Pvt Ltd or its affiliates. Offers to sell or solicitations of
offers to purchase securities of a Fund will be made only by means of a confidential private placement
memorandum and in accordance with applicable securities laws and will be subject to the completion of a
subscription agreement and related documentation. This document/presentation contains confidential
information and is being delivered to a limited number of sophisticated prospective investors. EquiPoise
Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss,
damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information
that may be displayed in this document/publication from time to time. Recipients of the information contained
herein should exercise due care and caution and read the offer document (including if necessary, obtaining
the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any decision, acting or
omitting to act, on the basis of the information contained herein. This document/presentation may not be
reproduced, distributed or otherwise used except with our written consent. Each person, by accepting these
materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon
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request. This document/presentation contains certain statements, estimates and forecasts with respect to
future performance and events. These statements, estimates and forecasts are “forward-looking statements”.
In some cases, forward-looking statements can be identified by the use of forward-looking terminology such
as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”,
“potential” or “continue” or the negatives thereof or variations thereon or similar terminology. All statements
other than statements of historical fact included in this document/presentation are forward-looking
statements and are based on various underlying assumptions and expectations and are subject to known and
unknown risks, uncertainties and assumptions, may include projections of future financial performance based
on model portfolios and anticipated trends in our business. These statements are only predictions based on
our current expectations and projections about future events. There are important factors that could cause
our actual results, level of activity, performance, or achievements to differ materially from the results, level of
activity, performance or achievements expressed or implied in the forward-looking statements. As a result,
there can be no assurance that the forward-looking statements included in this newsletter will prove to be
accurate or correct. In-light of these risks, uncertainties and assumptions, the future performance or events
described in the forward-looking statements in this presentation might not occur. Accordingly, you should not
rely upon forward-looking statements as a prediction of actual results and we do not assume any responsibility
for the accuracy or completeness of any of these forward-looking statements that may be made from time to
time. We are under no obligation (and expressly disclaim any such obligation) to update or revise any forward-
looking statements, whether as a result of new information, future developments or otherwise. The data
contained herein is for informational purposes only and is not represented to be error free.
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