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July 30, 2021

For the month ended July 30, 2021, Nifty 50 index was up 0.26% over previous month’s close.
Midcaps and small caps outperformed large caps. NSE Midcap 100 Index was up 3.13% and
NSE Small cap 100 index was up 8.10%. Within sectors, technology, consumer, real estate,
and metals outperformed Nifty 50 index whereas pharma and automobiles underperformed.

Fig: Index returns

Indices 30-Jun-21 | 30-Jul-21 | M-o-M Returns
Nifty 50 15721.5 15763.05 [ 0.26%
Nifty Midcap 100 26970.75 | 27815.25 |3.13%
Nifty Smallcap 100 | 9733.75 10522.1 8.10%
Nifty Bank 34772.2 34584.35 | -0.54%
Nifty Consumer
Durables 22999.27 | 23855.96 |3.72%
Nifty Financial
services 16444.1 16468.65 | 0.15%
Nifty IT 29168 30480.05 | 4.50%
Nifty Metal 5215.8 5770.35 10.63%
Nifty Pharma 14308.9 14425.3 0.81%
Nifty Realty 343.95 398.65 15.90%
Nifty Auto 10600.35 | 10048.5 -5.21%
Source: NSE

Foreign funds (Flls/FPIs) were net sellers in July 2021 at USD1.3bn and domestic funds were
net buyers at USD2.47bn. Foreign funds have been net buyers at USD6.7bn so far this calendar
year. Geography-wise, US, Mauritius, and Luxembourg figure among the top investor

locations.

Fig: Foreign Investors segregation geography-wise.
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Sovereign wealth funds, global funds, hedge funds, and private equity are dominant investors
in India, significantly higher than India dedicated active funds and ETFs.
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Fig: Foreign investors segregation category-wise
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Source: Bloomberg. Foreign fund AUM as on July 31, 2021, at USD590bn.

For the year up to July 30, 2021, Indian markets have rallied with Nifty-50 up 13.61% and NSE
Midcap-100 35.54%. Within the NSE-500, there is divergence between foreign fund and
domestic fund activity. While domestic funds have raised weights in automobiles, insurance,
NBFCs, oil & gas, and real estate, foreign funds on the other hand have increased weights in
capital goods, chemicals, and consumer.

Fig: Foreign fund sectoral allocation within NSE 500 index
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Our view:

There is enough evidence that India’s economy may be getting back to pre-pandemic levels.
Be it passenger vehicle sales in July (up 47%), power consumption (up 12%), GST collections
at INR1.16trillion, easing pressure on Government’s employment guarantee schemes
(beneficiary households dropped by 29% and person-day work generated dropped by 47.5%),
drop in fiscal deficit to 8 year low (reason being rise in revenue, tax receipts, non-tax receipts),
property registrations among others are indicators.

Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise,
or contract of any kind. Notwithstanding any language to the contrary, these materials are for informational
purposes only and are not intended to be, and should not be construed as, an offer to sell or a solicitation of an
offer to purchase securities of EquiPoise Capital Management Pvt Ltd or of any entity or other investment vehicle
managed by EquiPoise Capital Management Pvt Ltd or its affiliates. Offers to sell or solicitations of offers to
purchase securities of a Fund will be made only by means of a confidential private placement memorandum and
in accordance with applicable securities laws and will be subject to the completion of a subscription agreement
and related documentation. This document/presentation contains confidential information and is being
delivered to a limited number of sophisticated prospective investors. EquiPoise Capital Management Pvt Ltd, its
affiliates/- sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for any
direct or indirect loss arising from the use or access of any information that may be displayed in this
document/publication from time to time. Recipients of the information contained herein should exercise due
care and caution and read the offer document (including if necessary, obtaining the advice of tax /legal/
accounting/ financial/ other professionals) prior to taking of any decision, acting or omitting to act, on the basis
of the information contained herein. This document/presentation may not be reproduced, distributed or
otherwise used except with our written consent. Each person, by accepting these materials, is deemed to agree
to the foregoing, and to agree to return these materials to us promptly upon request. This
document/presentation contains certain statements, estimates and forecasts with respect to future
performance and events. These statements, estimates and forecasts are “forward-looking statements”. In some
cases, forward-looking statements can be identified by the use of forward-looking terminology such as “may”,
“might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”, “potential”
or “continue” or the negatives thereof or variations thereon or similar terminology. All statements other than
statements of historical fact included in this document/presentation are forward-looking statements and are
based on various underlying assumptions and expectations and are subject to known and unknown risks,
uncertainties and assumptions, may include projections of future financial performance based on model
portfolios and anticipated trends in our business. These statements are only predictions based on our current
expectations and projections about future events. There are important factors that could cause our actual
results, level of activity, performance, or achievements to differ materially from the results, level of activity,
performance or achievements expressed or implied in the forward-looking statements. As a result, there can be
no assurance that the forward-looking statements included in this newsletter will prove to be accurate or
correct. In-light of these risks, uncertainties and assumptions, the future performance or events described in the
forward-looking statements in this presentation might not occur. Accordingly, you should not rely upon forward-
looking statements as a prediction of actual results and we do not assume any responsibility for the accuracy or
completeness of any of these forward-looking statements that may be made from time to time. We are under
no obligation (and expressly disclaim any such obligation) to update or revise any forward-looking statements,
whether as a result of new information, future developments or otherwise. The data contained herein is for
informational purposes only and is not represented to be error free.
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