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An unprecedented CY2020 finally came to a close and 2021 has begun with a new hope of a
much better and brighter tomorrow. For the calendar year 2020, Nifty 50 index was up
14.9% over previous calendar year. Foreign investors’ total buying for the calendar year
stands at net USD23bn. India has seen ~$8bn of net buying by foreign investors in equities
in both months of November and December. This net purchase of USD23bn for the calendar
year 2020 does not give the complete picture as foreign investors had pulled out close to
~USD 8.5 bn from Indian markets during March-April 2020 due to Covid outbreak. This net
inflow of USD23bn is part of the reason why there was the sharp rise of 15.8% (Bse Sensex)
in the markets despite Covid pandemic.

Beginning 2021, we are witnessing vaccinations across the globe and also a drop in Covid
infections/mortality. This coupled with liquidity surge/economic packages has resulted in
fear and despair turn into greed and exuberance as far as the markets are concerned. What
we get to hear, from experts, gives a déja vu feeling. We are hearing these lines a lot these
days - "this time it is different” or “valuations (PE) don’t matter anymore as yields have
collapsed” or “PE appears high in the absence of earnings” or “earnings will soon catch up
and valuations will look attractive” etc etc.

Well let me add my two bits here. Whenever the narrative moves to “this time it is
different”, when anybody and everybody becomes a master stock-picker and starts giving
stock ideas, when novices start generating higher returns than professionals, when millions
of retail investors redeem from equity funds and open trading accounts/apps, when one
auto maker’s market cap exceeds that of top nine auto makers’ combined market cap and
when Robinhood and 0-dha replace Candy Crush, Minesweeper on mobile phones...is it a
sign of irrationality into the exuberance? Well, it does remind me of the old saying “when
the cigarette vendor outside stock exchange starts giving you stock ideas it signifies peak of
the market is round the corner.”

Since “We are all Keynesians now”, | am reminded of a famous quote by Lord John Maynard
Keynes - “the markets can remain irrational longer than you can remain solvent.” Guess the
truth lies somewhere in between the irrational exuberance (definitely in multiple pockets
and led by unprecedented liquidity surge) and the fact that this exuberance may well end
up testing the patience of some of the most astute investors. Valuations matter. Quality
matters. Always did.
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Here | would like to quote Mr.Warren Buffett, “In the 20th century, the United States
endured two world wars and other traumatic and expensive military conflicts; the
Depression; a dozen or so recessions and financial panics; oil shocks; a flu epidemic; and the
resignation of a disgraced president. Yet the Dow rose from 66 to 11,497.”

Mr.Buffett further adds,”...investors behave in very human ways, which is they get very
excited during bull markets. And they look in the rear-view mirror and they see a lot of
money having been made in the last few years. They plow in and they just push and push
up the prices. And when they look in the rear-view mirror and see no money having been
made, they just say this is a lousy place to be so they don’t care what’s going on in the
underlying business. It's astounding, but that makes for huge opportunity. If you can stay
objective throughout the waves, that you can detach yourself temperamentally from the
crowd, you get very rich. Things can go on for a long time that don’t make sense but they do
come to an end.”

Wish you and your loved ones “Happy, Healthy and Prosperous 2021.”

Do visit our website for Our Perspectives

Best,

Aashish Wakankar
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Disclaimer: Nothing contained herein constitutes nor is intended to constitute an offer, inducement, promise,
or contract of any kind. Notwithstanding any language to the contrary, these materials are for informational
purposes only and are not intended to be, and should not be construed as, an offer to sell or a solicitation of
an offer to purchase securities of EquiPoise Capital Management Pvt Ltd or of any entity or other investment
vehicle managed by EquiPoise Capital Management Pvt Ltd or its affiliates. Offers to sell or solicitations of
offers to purchase securities of a Fund will be made only by means of a confidential private placement
memorandum and in accordance with applicable securities laws and will be subject to the completion of a
subscription agreement and related documentation. This document/presentation contains confidential
information and is being delivered to a limited number of sophisticated prospective investors. EquiPoise
Capital Management Pvt Ltd, its affiliates/- sponsors/employees, directors shall not be liable for any loss,
damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information
that may be displayed in this document/publication from time to time. Recipients of the information contained
herein should exercise due care and caution and read the offer document (including if necessary, obtaining
the advice of tax /legal/ accounting/ financial/ other professionals) prior to taking of any decision, acting or
omitting to act, on the basis of the information contained herein. This document/presentation may not be
reproduced, distributed or otherwise used except with our written consent. Each person, by accepting these
materials, is deemed to agree to the foregoing, and to agree to return these materials to us promptly upon
request. This document/presentation contains certain statements, estimates and forecasts with respect to
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future performance and events. These statements, estimates and forecasts are “forward-looking statements”.
In some cases, forward-looking statements can be identified by the use of forward-looking terminology such
as “may”, “might”, “will”, “should”, “expect”, “plan”, “intend”, “estimate”, “anticipate”, “believe”, “predict”,
“potential” or “continue” or the negatives thereof or variations thereon or similar terminology. All statements
other than statements of historical fact included in this document/presentation are forward-looking
statements and are based on various underlying assumptions and expectations and are subject to known and
unknown risks, uncertainties and assumptions, may include projections of future financial performance based
on model portfolios and anticipated trends in our business. These statements are only predictions based on
our current expectations and projections about future events. There are important factors that could cause
our actual results, level of activity, performance, or achievements to differ materially from the results, level of
activity, performance or achievements expressed or implied in the forward-looking statements. As a result,
there can be no assurance that the forward-looking statements included in this newsletter will prove to be
accurate or correct. In-light of these risks, uncertainties and assumptions, the future performance or events
described in the forward-looking statements in this presentation might not occur. Accordingly, you should not
rely upon forward-looking statements as a prediction of actual results and we do not assume any responsibility
for the accuracy or completeness of any of these forward-looking statements that may be made from time to
time. We are under no obligation (and expressly disclaim any such obligation) to update or revise any forward-
looking statements, whether as a result of new information, future developments or otherwise. The data
contained herein is for informational purposes only and is not represented to be error free.
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